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NOTE BY THE DEPARTMENT OF STATE 

Pursuant to Public Law 89—497, approved July 8, 1966 
(80 Stat. 271; 1 U.S.C. 113)— 

“. . .the Treaties and Other International Acts Series issued 
under the authority of the Secretary of State shall be competent 
evidence . . . of the treaties, international agreements other than 
treaties, and proclamations by the President of such treaties and 
international agreements other than treaties, as the case may be, 
therein contained, in all the courts of law and equity and of maritime 
jurisdiction, and in all the tribunals and public offices of the 
United States, and of the several States, without any further proof 
or authentication thereof.” 



 

 

 
                                                                   
 
                                                                        
 
                                                   
                                                        
                                                   

                            
                               
                          
                              
                          

   
 

HONDURAS 

Finance 

Agreement with memorandum of understanding 
signed June 27 and 28, 1990; 

Entered into force June 28, 1990. 
And agreement amending and extending 

memorandum of understanding. 
Effected by exchange of administrative messages 

November 30 and December 13, 1990; 
Entered into force December 13, 1990. 



SWAP AGREEMENT AMONG THE UNITED STATES 
TREASURY, THE GOVERNMENT OF HONDURAS, 

AND THE CENTRAL BANK OF HONDURAS 

I. To provide the Republic of Honduras with near-term support 
for its economic adjustment efforts, (a) the United States 
Treasury Department (the "Treasury"), (b) the Central Bank of 
Venezuela, and (c) the Banco de Mexico (collectively the 
"Cooperating Monetary Institutions") are prepared to provide a 
short-term credit facility to the Central Bank of Honduras (the 
"Bank"), acting on behalf of the Government of the Republic of 
Honduras (the "Government"), aggregating not more than one 
hundred and forty-seven million, three hundred thousand United 
States dollars (U.S.$147,300,000) (the "Multilateral 
Facility"), the share of the Treasury being not more than 
eighty-two million, three hundred thousand United States 
dollars (U.S.$82,300,000). 

II. The United States Treasury Exchange Stabilization Fund, 
with the Federal Reserve Bank of New York (the "FRBNY") acting 
as fiscal agent, hereby agrees to extend to the Bank, acting on 
behalf of the Government, a drawing facility in an amount up to 
eighty-two million, three hundred thousand united States 
dollars (U.S.$82,300,000) on a covered basis in the form of a 
Honduran lempiras;united States dollars swap. This facility 
will be available for a single drawing on two business days' 
notice (New York). The amount of the drawing under this 
agreement shall be the same as the Treasury commitment under 
the Multilateral Facility, as set forth in Schedule A of the 
Memorandum of Understanding among the Government, the Bank, and 
the Cooperating Monetary Institutions of June 27, 1990 (the 
"Memorandum of Understanding"). The amount drawn under this 
agreement, together with interest accrued thereon, shall be 
liquidated not later than November 30, 1990. This agreement is 
subject to, and incorporates by reference, the terms and 
conditions set forth in the Memorandum of Understanding. 

III. The drawing under this agreement will be used by the 
Government and the Bank in conjunction with foreign exchange 
operations to clear arrears with the international financial 
institutions. The rate of exchange applied to the drawing 
under this agreement shall be applied to its liquidation. This 
rate shall be based upon the spot rate as agreed between the 
Bank and the FRBNY, acting as fiscal agent of the United States 
Treasury Exchange Stabilization Fund, at the time the drawing 
is made. 

IV. The proceeds of the drawing under this agreement will be 
employed as follows: 

A. Pursuant to paragraph 6(i) of the Memorandum of 
Understanding, the United States dollars are to be 
credited to the Clearing Account of the Bank at the FRBNY 
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·' . . .. . 

(the "Clearing Account"), for application by the FRBNY -to 
the clearing of . Honduras' arrears. 

_8. The ·sonduranlempiras counterpart of the drawing by 
· the Bank ·i• to be cr~dlted to a 'special . account in the .. 
name · of "Federal Reserve Bank of New York as·- Fiacal Agent 

'of .. the United States, Special Account No~ 2" ' on the·.· books 
of the Bank in accordance with _instructi~n~ given .to ··the 
Bank 'by authenticated telecomininic:ation. The Honduran 
lempiras in this account will earn interest at a rate 
baaed upon the average equivalent coupon-issue yield at 
the auction of the latest issue of three-aonth United 
States Treasury bills preceding the date ~f the d~~wing. 
The average yield, expressed in percent, will be stated 
in two decimal places, and, if such deciaal ia ' not · a · 
multiple of .OS, it will be adjusted to the ~ext· higher 
multiple of .OS (the "Adjusted Yield"). Interest vill · be 
calculated on the actual number of days iri the year ~ 
i.e., 365 'days. · such return .shall be converted into .·· 
United States dollars at the time of . repayment of -the 
amount being. repaid, calculated at the rate. of exchange. 
described ·in paragraph III above. Such,. balance liar be .· 
withdrawn by the United States Treasury ·on two . bus ness 
day~' (!egu~igalpa) .notice. · · ·· 

. v·. The Government' hereby unconditionally guarantees 'the full 
· performance by . the Bank of all obligations, duti_e1, and · 
liabilities of the Bank under this agreement~ 

VI ·. Thi~ agreement is executed in two counterpa~ts, each o·f 
which when . so executed shall be . deemed to be an ·~riginal, ·and 
all of which taken together shall constitute one and the same 
agreement! · 

. . 

United States Treasury Government of 
Exchange Stabilization the Republic 

·Fund of Honduras 

By: 
n e uaa . 

Ae ing Assistant Secretary ,· 
(International Affairs) ly: 

___ .:..~~?.~~~1'n~anc~i•il•~•~-=h~b~U~c,,,,,,,. 
adlt 

Central lank of .loaduraa June 28, .. 1990 .. · 
. ~ . 

-.. 



June 27, 1990 

NENORANDUN OF UNDERSTANDING 

(1) The Facility 

(i) This Memorandum of Understanding sets forth the 
mutual understandings of the Government of Honduras (the 
"Government"), the Central Bank of Honduras (the "Central Bank"), 
the United States Department of the Treasury (the "Treasury"), 
the Banco de Mexico, and the Central Bank of Venezuela as to the 
provision of near-term support for the economic adjustment 
efforts of the Government in order to enable the Government to 
clear its arrears to international financial institutions (the 
"Facility"). The Treasury, the Banco de Mexico, and the central 
Bank of Venezuela shall hereafter individually be referred to as 
a "Cooperating Monetary Institution" and collectively as the 
"Cooperating Monetary Institutions." 

(ii) The Cooperating Monetary Institutions are providing the 
Facility through the Federal Reserve Bank of New York (the 
"FRBNY") in light of 

(a) contributions of U.S.$10.8 million and U.S.$40 million, 
respectively, from the Government and the U.S. Agency for 
International Development (together the "Contributions") towards 
clearing Honduras' arrears to the International Monetary Fund 
(the "Fund"), the International Bank for Reconstruction and 
Development (the "World Bank"), and the Inter-American 
Development Bank (the "IDB")(these arrears being referred to 
collectively as the "Arrears"), such Contributions having been 
credited to the account especially established by the Central 
Bank for the clearing of Arrears at the FRBNY (the "Clearing 
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Account"), which Contributions together with the funds available 
under the Facility, and the expected disbursement described in 
sub-paragraph (b) below, are expected to be sufficient to clear 
the Arrears; 

(b) a single disbursement from the Japanese Overseas Economic 
Cooperation Fund (the "OECF"), under a co-financing arrangement, 
that is expected to be disbursed in Japanese yen and converted 
into U.S. dollars, in an amount expected to be approximately 
U.S.$48 million, prior to the proposed World Bank Executive Board 
meeting to consider the SAL referred to in subparagraph (d) below 
(the "OECF Disbursement"); 

(c) the expected approval by the Executive Board of the Fund 
about mid-July 1990 of a Stand-by Arrangement (the "Stand-by 
Arrangement") that is expected to permit Honduras to make 
purchases from the Fund of up to SOR 30.50 million, of which the 
first purchase of up to SOR 16.95 million is expected to be made 
before end-July 1990 (the "First Fund Purchase") and the second 
purchase of up to SOR 4.3 million is expected to be made before 
end-November 1990 (the "Second Fund Purchase"); 

(d) disbursements from the World Bank under (x) the second 
tranche of Structural Adjustment Loan 2990-HO, which tranche 
is expected to be approved by the Executive Board of the World 
Bank on July 3, 1990, with an aggregate amount of 
U.S.$25 million expected to be disbursed on July 5, 1990 (the 
"SAL") (y) the Second Structural Adjustment Loan that is expected 
to be approved by the Executive Board of the World Bank by early 
September 1990 in an aggregate amount of U.S.$90 million, of 
which the first tranche disbursement is expected to be made 
available by end-September 1990 in an aggregate amount of U.S.$45 
million (this tranche disbursement being referred to as the 
"SAL-II"), and (z) the Fourth Agricultural Credit Project Loan 
2991-HO, approved by the Executive Board of the world Bank in 
1988 in an aggregate amount equivalent to U.S.$25 million, of 
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which U.S.$10 million is expected to be made available by 
end-July 1990 (the "Agricultural Project Loan")(the SAL, the 
SAL-II, and the Agricultural Project Loan being referred to 
collectively as the "World Bank Loans"); in addition Honduras 
expects to receive disbursements under other world Bank loans, 
including a possible energy sector loan, after November 30, 1990; 

(e) disbursements from the IDB under (x) Agriculture Sector 
Loan H00082, that is expected to be approved by the Board of 
Executive Directors of the IDB by end-September 1990 in an 
aggregate amount of U.S.$50 million, of which an aggregate amount 
of up to U.S.$30 million is to be made available by end-October 
1990 (the "IDB Agriculture Sector Loan"), and (y) various project 
loans, which have already been approved by the Board of Executive 
Directors of the IDB, under which disbursements are currently 
suspended until arrears have been cleared, and under which 
disbursements of approximately U.S.$5.6 million are expected to 
be made by end-July 1990, a further U.S.$4.4 million by 
end-October 1990, a further U.S.$10.4 million by end-November, 
and a further U.S.$1.4 million by early December 1990 (the "IDB 
Project Loans")(the IDB Project Loans and the IDB Agriculture 
Sector Loan being referred to collectively as the "IDB Loans"); 
and 

(f) the agreement by the Government and the Central Bank to 
apply the proceeds of any purchases under the Stand-by 
Arrangement and disbursements under the World Bank Loans and IDB 
Loans in repayment of this Facility, and in any event to repay 
the Facility in full not later than November 30, 1990 (the 
"Maturity Date"). 

(2) The Separate Agreements 

To implement this Memorandum of Understanding each Cooperating 
Monetary Institution shall enter into a separate agreement with 
the Government and/or the Central Bank (the "Separate Agreement" 
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and collectively, the "Separate Agreements"). The terms and 
conditions of each Separate Agreement shall be consistent with 
the provisions of this Memorandum of understanding, and shall 
govern the respective rights and obligations of the parties 
thereto. 

(3) Commitments of the Cooperating Monetary Institutions 

The total amounts of the commitments made by each of the 
Cooperating Monetary Institutions under their respective Separate 
Agreements to the Facility are set out in Schedule A to this 
Memorandum of understanding (individually to be referred to as 
the "Treasury Commitment", the "Banco de Mexico Commitment", and 
the "Central Bank of Venezuela Commitment", collectively to be 
referred to as the "Commitments"). 

(4) Funding of the Drawing on the Facility 

(i) The aggregate amount of the Facility shall be U.S.$147.3 
million, which shall be made available in a single drawing to the 
Central Bank, acting on behalf of the Government, by the 
Cooperating Monetary Institutions at the Federal Reserve Bank of 
New York (the "FRBNY") subject to the terms and conditions of 
this Memorandum of Understanding. 

(ii) To permit the drawing under the Facility requested by the 
Central Bank, acting on behalf of the Government, pursuant to 
paragraph (5) to be effected, each of the Cooperating Monetary 
lnstitutions shall, one New York business day prior to the 
requested value date of the drawing, in an authenticated 
telecommunication received by and in a form acceptable to the 
FRBNY, irrevocably authorize and instruct the FRBNY to debit its 
account on- the books of the FRBNY in the amount of its commitment 
as set forth in Schedule A and, if funds in its account are not 
sufficient, to liquidate investments the FRBNY holds for it, and 
to transfer such amount for the benefit of the Central Bank, 
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acting on behalf of the Government, to the Clearing Account on 
the FRBNY's books. (In respect to the Central Bank of Venezuela 
Commitment, the Central Bank of Venezuela's gold custody account 
at the FRBNY may not be debited or liquidated to fund its 
commitment.) The FRBNY shall effect such transfer only if it has 
received similar irrevocable authorizations and instructions from 
each of the Cooperating Monetary Institutions with funds in each 
of their accounts, or investments held at the FRBNY that may be 
liquidated, sufficient to cover the respective amounts to be 
transferred. 

(5) Notice for the Drawing under the Facility 

Subject to the conditions precedent set out in paragraph (6) 
below, the Central Bank, acting on behalf of the Government, may 
request the drawing on the Facility for a value date not later 
than June 29, 1990, by giving two New York business days' notice 
by authenticated telecommunication to the FRBNY and to each of 
the Cooperating Monetary Institutions in a form acceptable to 
each of them. 

(6) Crediting of the Drawing and Conditions Precedent 

(i) For the drawing made under the Facility pursuant to 
paragraph (5), and subject to compliance with the conditions 
precedent specified in subparagraph (ii) of this paragraph, the 
FRBNY shall debit the accounts of the Cooperating Monetary 
Institutions, as appropriate, subject to the receipt of 
appropriate instructions referred to in paragraph (4)(ii) above 
that it is able to execute. 

(ii) The following conditions precedent shall apply to the 
drawing on the Facllity: 

(a) The FRBNY has notified the Cooperating Monetary 
Institutions by authenticated telecommunication that it has 
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received Contributions totalling U.S.$50.8 million in the 
Clearing Account; 

(b) The FRBNY shall have received a copy of a letter 
addressed by the Managing Director of the Fund to the Cooperating 
Monetary Institutions, in the form set forth in Schedule B, 
concerning the eligibility of Honduras to make purchases under 
the Stand-by Arrangement for an aggregate amount equivalent to 
SDR 21.25 million by November 30, 1990; 

(c) The FRBNY shall have received a copy of the irrevocable 
instructions and other communications of the appropriate 
authorities of Honduras to the Fund specified in paragraph 
(9)(ii) below, in the form set forth in Schedule C, specifying 
that the proceeds of purchases under the Stand-by Arrangement or 
any other purchases from the Fund by Honduras are to be 
transferred directly by the Fund to the special account 
established by the Central Bank at the FRBNY for repayment of the 
Facility (the "Special Funds Account"); 

(d) The FRBNY shall have received a copy of a letter from 
the World Bank to the Treasury and the Banco de Mexico, in the 
form set forth in Schedule D, concerning the eligibility of 
Honduras to receive disbursements under the World Bank Loans for 
an aggregate amount equivalent to approximately u.s.$70 million 
before end-September 1990; 

(e) The FRBNY shall have received a copy of the irrevocable 
instructions and other communications of the appropriate 
authorities of Honduras to the World Bank, in the form set forth 
in Schedule E, as well as a letter from the world Bank 
acknowledging such instructions, in the form set forth in 
Schedule F~ as specified in paragraph 9(iii) below, that .. , 
disbursements under the World Bank Loans are to be transferred 
directly by the World Bank to the Special Funds Account; 
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(f) The FRBNY shall have received a copy of a letter 
addressed by the President of the IDB to the Central Bank of 
Venezuela, in the form set forth in Schedule G, concerning the 
eligibility of Honduras to receive disbursements under the IDB 
Loans for an aggregate amount of U.S.$51.8 million; 

(g) The FRBNY shall have received a copy of the irrevocable 
instructions and other communications of the appropriate 
authorities of Honduras to the IDB, in the form set forth in 
Schedule H, as well as a letter from the IDB acknowledging such 
instructions, in the form set forth in Schedule I, as specified 
in paragraph 9(iv) below, that the disbursements under the IDB 
Loans are to be transferred directly by the IDB to the Special 
Funds Account; 

(h) The FRBNY shall have received a copy of a letter 
addressed by the OECF to the Central Bank and the Government, in 
the form set forth in Schedule J, concerning the eligibility of 
Honduras to receive proceeds of the OECF Disbursement of 
approximately U.S.$48 million not later than July 2, 1990; 

(i) Concerning the OECF Disbursement, the FRBNY shall have 
received a copy of the irrevocable instructions and other 
communications of the appropriate authorities of Honduras to the 
Bank of Tokyo, in the form set forth in Schedule K, as well as a 
letter from the Bank of Tokyo acknowledging such instructions, in 
the form set forth in Schedule L, as specified in paragraph 9(v) 
below, that the proceeds of the OECF Disbursement are to be 
used to purchase U.S. dollars and then such U.S. dollars are to 
be transferred directly to the Clearing Account; 

(j) The Central Bank shall have obtained such additional 
documentation as may be required by any of the Cooperating 
Monetary Institutions, including the document in the form of 
Schedule M referred to in paragraph lO(ii) below, and shall have 
provided copies of such additional documentation to the FRBNY; 
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and 

(k) The Central Bank shall have irrevocably instructed the 
FRBNY by authenticated telecommunication, in a form acceptable to 
the FRBNY, that the proceeds of the drawing under the Facility 
and the OECF Disbursement shall be credited to the Clearing 
Account to be applied by the FRBNY first to pari passu payment of 
Honduras' arrears to the Fund and the world Bank, and second to 
payment of Honduras' arrears to the IDB. The FRBNY shall confirm 
payments of such Arrears to the Cooperating Monetary Institutions 
as it receives notices by authenticated telecommunication from 
the Fund, the World Bank, and the IDB that such Arrears have been 
paid. 

(7) Repayment Schedule 

(i) The Central Bank, acting on behalf of the Government, shall 
repay the drawing made pursuant to paragraphs (5) and (6), 
including accrued and unpaid interest on the amounts being 
repaid, as set out below: 

(a) On each date on which the proceeds are made available to 
the appropriate Honduran authorities of (x) any purchases from 
the Fund under the Stand-by Arrangement, or (y) any disbursements 
from the World Bank under the World Bank Loans, or (z) any 
disbursements from the IDB under the IDB Loans, such proceeds 
shall be applied immediately in repayment of the Facility in 
accordance with the procedures set forth in paragraphs (8) and 
(9) below; and 

(b) On the Maturity Date, any outstanding balance under the 
Facility shall be repaid by the Central Bank, acting on behalf of 
the Government. 

(ii) The Central Bank, acting on behalf of the Government, shall 
have the right, at any time, on giving two New York business 
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days' notice by authenticated telecommunication to the FRBNY and 
to each of the Cooperating Monetary Institutions, to reimburse in 
advance all or part of the drawing made under the Facility, 
including interest thereon, in accordance with the procedures set 
forth in paragraphs (8) and (9) below and subject to compliance 
with any requirement under the Separate Agreements for a related 
interest rate adjustment. 

(iii) Prior to any repayment under this paragraph, the Central 
Bank, acting on behalf of the Government, shall provide the 
FRBNY, in a form acceptable to the FRBNY, with a schedule of 
interest payments due on the date of each such repayment to each 
of the Cooperating Monetary Institutions pursuant to the Separate 
Agreements. 

(8) Repayment Procedures 

(i) The Central Bank, acting on behalf of the Government, shall 
make all repayments of the drawing, plus accrued and unpaid 
interest, on the Facility through the Central Bank's Special 
Funds Account at the FRBNY. The FRBNY shall distribute such 
repayments to the Cooperating Monetary Institutions as set forth 
below: 

(a) With respect to the purchases under the First Fund 
Purchase and disbursements under the SAL, the FRBNY shall apply 
the proceeds in repayment of the Treasury Commitment, including 
interest thereon; 

(b) With respect to the purchases under the Second Fund 
Purchase and disbursements under the Agricultural Project 
Loan, the FRBNY shall apply the proceeds in repayment of the 
Banco de Mexico Commitment, including interest thereon; 

(c) With respect to the disbursements under the IDB Loans, 
the FRBNY shall apply the proceeds in repayment of the Central 
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Bank of Venezuela Commitment, including interest thereon; and 

(d) With respect to the disbursements under the SAL-II, the 
FRBNY shall apply seven-ninths of each disbursement in repayment 
of the Treasury Commitment, including interest thereon, and 
two-ninths of each disbursement in repayment of the Banco de 
Mexico Commitment, including interest thereon. 

(e) With respect to repayments under the Facility from the 
proceeds of any other source of repayment made available to the 
FRBNY, including, but not limited to, repayments resulting from 
the debit of any other account or liquidation of any investments 
of the Central Bank at the FRBNY in accordance with subparagraph 
(ii) below, the FRBNY shall distribute such proceeds pari passu 
to the Cooperating Monetary Institutions in proportion to the 
Commitments. At the same time as each repayment of principal is 
made by the Central Bank through the FRBNY, accrued and unpaid 
interest on the amount of principal repaid shall be paid at the 
rates specified in the respective Separate Agreements. In the 
event that any one or two of the Commitments, including interest, 
is repaid in full before the other(s), all further proceeds which 
would otherwise be directed to the repaid Commitment(s) under 
subparagraphs (a), (b), (c), or (d) above shall be directed 
either (x) to repay pari passu the unpaid Commitments, if there 
are two unpaid Commitments, or (y) to repay the Commitment which 
has not been repaid in full. (The procedures set out in this 
subparagraph (i) are hereinafter referred to as "Repayment 
Procedures.") 

(ii) The Central Bank irrevocably authorizes and instructs the 
FRBNY to debit the Special Funds Account in the amounts of each 
repayment of the facility, plus iaterest accrued on su~h amounts, 
on the repayment dates specified in paragraph (7); provided, 
however, that, before the Maturity Date, the Special Funds 
Account shall be debited in repayment of the Facility only on 
such date or dates that the aggregate amounts of principal, and 
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interest earned thereon, in the Special Funds Account are equal 
to or greater than U.S.$5 million. Funds deposited into the 
Special Funds Account that are not immediately applied to repay 
the Facility may be invested, at the request of the Central Bank, 
in the repurchase agreement pool of the FRBNY, and such 
investments plus interest earned thereon shall be deemed for 
purposes of this Memorandum of Understanding to be part of the 
Special Funds Account. For purposes of repayment in accordance 
with this paragraph, interest earned on deposits in the Special 
Funds Account representing proceeds to be applied to repay the 
Treasury Commitment, the Banco de Mexico Commitment, or the 
Central Bank of Venezuela Commitment, in accordance with 
subparagraphs (i)(a), (i)(b), (i)(c), and (i)(d) above, shall be 
attributed pari passu to such deposits. If on or after the 
Maturity Date the funds in the Special Funds Account are not 
sufficient to effect full repayment of the Facility, including 
interest, the Central Bank irrevocably authorizes and instructs 
the FRBNY to debit any other account of the Central Bank with the 
FRBNY and, if necessary, to liquidate investments the FRBNY holds 
for the Central Bank, and transfer such amounts to the Special 
Funds Account for pari-passu sharing among all the Cooperating 
Monetary Institutions that have not been fully repaid. The 
Central Bank authorizes funds in this Special Funds Account to be 
applied first to payment of accrued and unpaid interest and then 
to the repayment of outstanding principal by transferring such 
amounts to the accounts of the Cooperating Monetary Institutions 
on the books of the FRBNY in accordance with the Repayment 
Procedures. 

(iii) In the event that any of the Cooperating Monetary 
Institutions receives a repayment or satisfaction 
of a claim arising under a Separate Agreement, which exceeds the 
amount necessary to repay the commitment, including interest on 
such commitment, of that Cooperating Monetary Institution as set 
forth in Schedule A to this Memorandum of Understanding, the 
excess amount shall be transferred by it to the FRBNY for deposit 
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in the Special Funds Account for pari passu distribution between 
the other Cooperating Monetary Institutions in accordance with 
the Repayment Procedures. 

(9) Instructions on Purchases from the Fund and Disbursements 
from the World Bank, the IDB, and the OECF 

(i) As a condition precedent to the drawing under this Facility, 
the appropriate Honduran authorities shall give the instructions 
set forth under subparagraphs (ii), (iii), (iv), (v) and (vi) 
below, which instructions shall not be revoked until the FRBNY 
certifies on behalf of the Cooperating Monetary Institutions in 
an authenticated telecommunication to the Central Bank that 
the instructions may be terminated because the Facility has been 
repaid in full, including interest. 

(ii) With respect to the proceeds made available to Honduras 
from purchases under the Stand-by Arrangement or any other 
purchases from the Fund by Honduras, prior to repayment of the 
Facility in full, including interest, the appropriate Honduran 
authorities shall irrevocably instruct the Fund, in the form set 
forth in Schedule C, to transfer such proceeds directly to the 
FRBNY for deposit into the Special Funds Account and shall, as 
required by the Fund, provide any confirmations of such 
irrevocable instructions at the time of any purchase under the 
Stand-by Arrangement or any other purchases from the Fund by 
Honduras. A copy of the letter of instructions in the form set 
forth in Schedule C shall be provided to the FRBNY in accordance 
with paragraph (6)(ii)(c) above as a condition precedent to the 
drawing under the Facility. 

(iii) With respec~ to the disbursements from the World Bank 
under the World Bank Loans, the appropriate Honduran authorities 
shall irrevocably instruct the World Bank, in the form set forth 
in Schedule E, to deposit such disbursements into the Special 
Funds Account. In addition, the Central Bank shall provide to 
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the FRBNY a copy of a letter addressed to the Government and the 
Central Bank by the World Bank, in the form set forth in Schedule 
F, in which the World Bank (a) takes note that the proceeds of 
the disbursements by the World Bank under the world Bank Loans 
will be applied in repayment of the Facility, (b) confirms that 
the World Bank will carry out instructions by the Honduran 
authorities to pay the proceeds of such disbursements to the 
Special Funds Account, and (c) notes that such instructions may 
not be terminated until the World Bank has received from the 
Central Bank a copy of a notification from the FRBNY to that 
effect on behalf of the Cooperating Monetary Institutions. 
Copies of the letters in the form set forth in Schedules E and F 
shall be provided to the FRBNY in accordance with paragraphs 
(6)(ii)(e) above as conditions precedent to the drawing under the 
Facility. 

(iv) With respect to disbursements from the IDB under the IDB 
Loans, the appropriate Honduran authorities shall irrevocably 
instruct the IDB, in the form set forth in Schedule H, to deposit 
such disbursements into the Special Funds Account. The Central 
Bank also shall provide to the FRBNY a copy of a letter addressed 
to the Government and the Central Bank by the IDB, in the form 
set forth in Schedule I, in which the IDB (a) takes note that the 
proceeds of the disbursements by the IDB under the IDB Loans will 
be applied in repayment of the Facility, (b) confirms that the 
IDB will carry out instructions by the Honduran authorities to 
pay the proceeds of such disbursements to the Special Funds 
Account, and (c) notes that such instructions may not be 
terminated until the IDB has received from the Central Bank a 
copy of a notification from the FRBNY to that effect on behalf of 
the Cooperating Monetary Institutions. Copies of the letters in 
the form set forth in Schedules Hand I shall be provided to the 
FRBNY in accordanee with paragraph (6)(ii)(g) above as conditions 
precedent to the drawing under the Facility. 

(v) With respect to the OECF Disbursement, the appropriate 
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Honduran authorities shall irrevocably instruct the Bank of 
Tokyo, in the form set forth in Schedule K, to purchase U.S. 
dollars with the proceeds of the OECF Disbursement and to deposit 
such U.S. dollars into the Clearing Account. The Central Bank 
also shall provide to the FRBNY a copy of a letter addressed to 
the Government and the Central Bank by the Bank of Tokyo, in the 
form set forth in Schedule L, in which the Bank of Tokyo (a) 
takes note that these proceeds will be used to purchase U.S. 
dollars and such U.S. dollars will be deposited in the Clearing 
Account, and (b) confirms that the Bank of Tokyo will carry out 
instructions by the Honduran authorities to pay the U.S. dollars 
so purchased into the Clearing Account. Copies of the letters in 
the form set forth in Schedules Kand L shall be provided to the 
FRBNY in accordance with paragraph (6)(ii)(i) above as conditions 
precedent to the drawing under the Facility. 

(vi) The Central Bank hereby irrevocably agrees to the use of 
the funds deposited into the Special Funds Account for repayments 
provided for in paragraph (7) above and in accordance with the 
Repayment Procedures. If the Facility, including accrued 
interest, has not been repaid in full on the Maturity Date, then 
the Central Bank will deposit into the Special Funds Account 
sufficient additional funds to repay the Facility in full, 
including interest. If the Facility, including accrued interest, 
has still not been repaid in full, the FRBNY is irrevocably 
authorized and instructed to debit the Special Funds Account and 
disburse the funds so debited in pari passu repayment of the 
Facility in accordance with paragraph (8) above as and when 
additional funds are received in the Special Funds Account from 
the Fund, the World Bank, and the IDB, or from any other source, 
and is irrevocably authorized and instructed to debit any other 
account and liquidate any investments of the Central Bank at the 
FRBNY in accordance with paragraph (8)(ii) above. After 
repayment in full of the Facility, including interest, the 
Facility shall terminate, and only then shall the Central Bank be 
entitled to draw on funds in the Special Funds Account. 
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(10) Authority of the Government and the Central Bank 

(i) The Government and the Central Bank warrant that they 
have full power and authority to enter into and perform their 
obligations under this Memorandum of understanding and the 
Separate Agreements and have taken all necessary corporate or 
other actions to authorize the performance of the terms and 
conditions thereof. 

(ii) The Government has agreed in writing, in the form set 
forth in Schedule M, (x) to take whatever actions, and provide 
any other support, necessary to facilitate the Central Bank's 
performance under this Memorandum of Understanding and under the 
Separate Agreements and (y) to take all actions necessary on its 
part to apply for all purchases from the Fund and all 
disbursements under the World Bank Loans, the IDB Loans, and the 
OECF Disbursement for which it is eligible. The document in the 
form set forth in Schedule M shall be provided to the FRBNY in 
accordance with paragraph (6)(ii)(j) above as a condition 
precedent to the drawing under the Facility. 

(11) Rules Applicable to the FRBNY 

In carrying out its functions, the FRBNY shall have the authority 
to interpret and act under the irrevocable authorizations and 
instructions received by it hereunder and any notifications or 
other communications that the parties hereto shall send or 
transmit to the FRBNY, in such manner as the FRBNY, in its sole 
judgment, deems reasonable. In making any calculations of the 
drawings and repayments provided for under this Memorandum of 
Understanding and the Separate Agreements, the FRBNY shall have 
the authority to make rounding adjustments to any amounts 
determined on the basis of the proportionate share of each 
Cooperating Monetary Institution to the total of such Commitments 
in Schedule A so that total drawings and repayments under the 
Facility equal the Commitments of each of the Cooperating 



-16-

Monetary Institutions in accordance with the terms and conditions 
of this Memorandum of Understanding. No compensation shall be 
due from the Central Bank or the Government for services rendered 
by the FRBNY under the authorizations and instructions in this 
Memorandum of Understanding. In carrying out its functions under 
this Memorandum of Understanding, the FRBNY shall be liable only 
for its failure to exercise reasonable care. 

(12) Amendment 

This Memorandum of Understanding may be amended by the consent in 
writing, including consent by authenticated telecommunication, of 
all the parties to such Memorandum. 

(13) Entry into Effect 

(i) By transmitting an authenticated telecommunication to 
the FRBNY containing the word "Ocelot" and its name, each 
Cooperating Monetary Institution (a) indicates its consent to the 
terms of this Memorandum of Understanding and (b) confirms that 
its Separate Agreement with the Government and/or the Central 
Bank has been executed. 

(ii) By transmitting an authenticated telecommunication to 
the FRBNY containing the word "Jaguar" and its name, the Central 
Bank (a) indicates its and the Government's consent to the terms 
of this Memorandum of Understanding, (b) confirms that all of the 
Separate Agreements with the Cooperating Monetary Institutions 
have been executed, and (c) irrevocably authorizes and instructs 
the FRBNY to establish the Special Funds Account and to effect 
repayment of the Facility in accordance with this Memorandum of 
Understanding. 

(iii) All notices referred to in subparagraphs (i) and (ii) 
of this paragraph shall hereinafter be referred to as the 
"Notices". 
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(iv) This Memorandum of Understanding and all of the 
Separate Agreements shall take effect when the FRBNY advises the 
Cooperating Monetary Institutions and the Central Bank by 
authenticated telecommunication that it has received all of the 
Notices required by this paragraph (13). No message shall be 
effective to alter the terms of such Notices. 
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SCHEDULE A 

AMOUNTS OF COMMITMENT OF COOPERATING MONETARY INSTITUTIONS 

(millions of U.S. dollars) 

United States Department of the Treasury 

Central Bank of Venezuela 

Banco de Mexico 

TOTAL 

82.30 

40.00 

25.00 

147.30 



June--. 1990 

Dear Sirs: 

I wish to inform you that the naff hu reached understandings with 

. ~~w 
the Minuter of Finance of Honduras and the c;,,,a•Blr oi: the Bank of 

Honduraa on a Memorandum of Economic and Financia1 Pot:.ci.e, cf 

Honduras, The authoritie1 have indi,:ated that they art: requeatin& on 

behalf of Honduras t :11at the Fund grai,t a Stand-By Art>ar:11.ment in an 

amount equivalent to SOR 3-1.=.~0 mil lion for a period of t,•el ve month•, in 

support of the objec·:ivea and polici,11 stated ia the Memorandum, lt i1 

intended that thit r,squest would be c:onaidered by the Executive Board, 

on the ba1is of my r11cocnmendation, on or about July l5, 1990, 1ubjtet to 

the clearance of ove:~due financial oblicacions to the fund, Upon 

approval by tbe E~ecutive Board of this &rt'anaement, an initial 

disbursement of St)R l.i~ts'million is e,:pected to take place on or about 

July ~( 1990. A sec:ond pu-rchaH of SDll i~ million under the 

arrancement vould tal~• place in Noven1ber aubject to obur.,ance of 

performance critet'i.a~ 

Given the objectives and policies for 1990-91 a• sat forth in the 

Memorandum, I am prepared to recormnead that the Executi~• Board approve 

t.he requested arr•:l&timent from the Fund after the tarmi :la-:ion by the 

Esec:utive Board of the dectuation of ineligibility of !01:1dura1 to uae 

the Fund' 1 1eneral r1:1ources, whic:b h expected to take place fo1lowin1 

the settlement by Hor.duru of l.t1 overdue financial obl i.g,,tiona to the 

Fund. 



INTERNATIONAL MONETARY FUNC 

WASHINGTON, O . C . 20431 

CA•~& AOOlll':99 
Dltl"U'PV MANAGING l;,11111:CTOR INTE:RF'"UNO 

June 27, 1990 

Dear Sira 

l W11h to inforiia you that the 1taff hat reached underataudinga with 
the Minister of Finance of Hondura1 and the Pre1ident of the Central 
Banlt of Boaduraa on a Memorandum of Economic and Piuancial ?olicie1 of 
Bondura•• The author1t1e• have indicated that they are request1~ on 
behalf of Bondura, that the Pund grant a one-year 1tand-b1 arrangement 
in an amount equivalent to SDR 3o.so million, in supp0rt of the 
objectives and policie, stated in the Memorandu~. It is intended that 
thi• reque1t would be considered by the !~ecutive Boa~d, on the basi1 of 
ay rec01111endation, on or about July 25, 1990, subject to the clearance 
of overdue financial obli1ation1 to the Fund. Upon approval by the 
Executive Board of this arrauaement, an initial disbursement of 
SOR 16.95 million is expected to tate place on or about July 31, 1990, 
A 1econd purcha•e of SDR 4,30 million under the arrange~ent vould take 
place 1n November subject to ob1ervance of perfor111ance criteria. 

Giveu the objectives and policies for 1990-91 as set forth in the 
Meaorandum, I a111 prepared to recoqmend that the !~ecutive Board approve 
the requeated arranaement from the Fund after the ter'laJ.nation by the 
Executive Board of the declaration of ineliaibility of Hondur•• to use 
the Fund's aeneral reaource,. which is expected to take place following 
the eettlement by Honduras of its overdue financial obligations to the 
Fund. 

Sincerely, 

l 
llicbard D, Erb 

Actina Chairman of the !xecut1ve Board 
and 

Acting Manaaing Director 

RoQ, Nicholas p. Brady 
Secretary of the Trea•~ry 
Department of the Treasury 
15th Street and Penn1ylvan1a Ave., N.W, 
wa,hington, D. c. 20220 



SCHEDULE C 

FORM OF INSTRUCTIONS TO 
THE INTERNATIONAL MONETARY FUND 

[DATE] 

The Treasurer's Department 
International Monetary Fund 
Washington, DC 20431 

Re: Stand-by Arrangement and Other Sources of 
IMF Financing for Honduras 

Dear Sirs: 

The Government of Honduras ("Honduras") hereby authorizes and 
instructs the International Monetary Fund (the "IMF") to arrange 
on Honduras' behalf that the proceeds of all purchases made by 
Honduras under the Stand-by Arrangement (the "Stand-by 
Arangement") or any other purchases from the IMF by Honduras, be 
either provided in, or converted into, U.S. dollars, and 
deposited into the Special Funds Account (the "Special Funds 
Account") of the Central Bank of Honduras (the "Central Bank") 
with the Federal Reserve Bank of New York (the "FRBNY). 

For your information, the Central Bank has separately given the 
FRBNY an irrevocable instruction that all of the funds deposited 
in the Special Funds Account will be used to repay a drawing made 
by the Central Bank, acting on behalf of Honduras under a 
short-term credit facility (the "Facility") that the U.S. 
Department of the Treasury, the Central Bank of Venezuela, and 
the Banco de Mexico (the "Cooperating Monetary Institutions") 
have agreed to establish for the purpose of providing near-term 
support for the economic adjustment efforts of Honduras. The 
aggregate amount of the drawing by Honduras under the Facility 
may amount to as much as U.S. dollars 147.3 million. Honduras 
and the Central Bank have committed to the Cooperating Monetary 
Institutions that the instructions to the IMF shall not be 
revoked or modified by Honduras, the Central Bank, or any other 
Honduran institution until the Facility is repaid in full, 
including accrued.~nd unpaid interest, and the IMF has received 
from the Central ~ank a copy of a notification by the FRBNY to 
the Central Bank to that effect. 

Honduras and the Central Bank have agreed to provide any 
confirmations of such instructions contained herein as are 
required by the IMF at the time of any purchases from the IMF 



which are referred to herein. 

Honduras and the Central Bank acknowledge that your action on 
this request and authorization will be taken in conformity with 
the relevant provisions of the Fund Arrangement or any other IMF 
facility or arrangement made available to Honduras, and confirms 
that such action shall not be construed in any way as a waiver of 
any right which the IMF may have under the Fund Arrangement or 
under any other IMF facility or arrangement made available to 
Honduras. 

The Central Bank is providing a copy of the executed original of 
this letter to the FRBNY. 

Sincerely yours, 

For the Government of Honduras 

By 
Benjamin Villanueva 
Minister of Finance and Public 

Credit 

For the Central Bank of Honduras 

By 
Ricardo Maduro Joest 
President 



SECRETARIA DE HACIENDA Y CREDITO PUBLICO 

REPUBLICA DE HONDURAS 
. 

Tegucigalpa, 0. C., 28 de junio de 1990. ~Jo ....•. ... . . ------····· 

The Treasurer's Department 
International Monetary Fund 
Washington, D. C. 20tJ31 

Re: Stand-by Arrangement and Other Sources of 
IMF Financing for Honduras 

Dear Sirs: 

The Government of Honduras ("Hcnduros 11 
) hereby authorizes and 

instructs the International Mone to "Y Fund (the "IMF") to arrange 
on Honduras' behalf that the proceeds of o({ purchases made by 
Honduras under the Stand-by Arrangement (the "Stand-by 
Arrangement" J or any other purchases from the IM.C by Honduras, be 
either provided in, or converti:d into, U.S. dollars, and deposited 
into the Special Funds Account (the "Special Funds Account" J of the 
Central Bank of Honduras {the "Central Bonk" J with the Federal 
Reserve Bank of New York {the "FRBNY"}. 

For your information, the Central fJnk has .:eporately given the FRBNY 
an irre ·,1ocable instruction that all oi the funds de .,Josited in the 5:J, do/ 
Funds Account will be used to repay a drawing made by the Cent: ui 
Bonk, acting on behalf of Honduras under o short-term credit fociliL ;1 
(the "Facility") that the U. 5. Dt portment of the Tr .... asury, the C~ntraf 
Bank of Venezuela, and the Banca de Mexico {the HCoop,~ro ing Monetary 
Institutions 11 

) hove agreed to establish for the p~1rpose of p ··r;viding 
near-term support for the economic adiustmcn: efforts of 11.;ndura:s. The 
aggregate amount of the drawing by Hondvras under the F.-cifity may 
amount to as much as U.S. dollars 1"7. 3 million. Hon<. uras and the 
Central Bank have committed to the Cooperating Monetary Institutions 
that the instructicms to the IMF shall not be revoked or modified by 
Honduras, the Central Bonk, or any other Honduran institution until 
the Facility is repaid in full, inclt ding accrued and unpaid interest, 
and the IMF has received from the Central Bank a copy of a notification 
by the FRBtt-f to the Central Bank fo that effect. 

Honduras and the Central Bank have agreed to provide any confirmations 
of such instructions contained herein a.; a:·c rcq ;1ired by the IMF at the 
time of any purchases from the IMF which are referred to herein. 



SECRETARIA DE HACIENDA Y CREDITO PUBLICO 

REPUBL1CA DE HONDURAS 

Teguc:ioalpa, 0. C., 28 de ;uni.:, de 1990. ·~ 2 • 0 • .•••• ..••.. ·--··---···-

Honduras and the Central Bonk acknowledge that your action on 
this request and authorization will be taken in conformity with 
the relevant provisions of the Fund Arrangement or any other IMF 
facility or arrangement made available to Honduros1 and confirms 
that such action shall not be construed in any way as o waiver of 
any right which the IMF may hove under the Fund Arrangement or 
under any other IMF facility or or:·angcment mad~ available to 
Honduras. 

The Central Bank is providing a copy of t,,e executed original of 
this letter to the FRBNY. 

Sincerely yours1 

For the Ce,. tral Bank of Honduras 

By i·~ !t/ /.h~ .lp_._,/i.,......1.'.;_(, __ 
~Maduro Joest 
President 
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@ June 2.5, 1990 

iQBLP W!K QQMFQRT LETTQ, 

June_, 1990 

United Stat•• Departm•nt of 
the Treaaury 

Banco de Mexico 

/( ----
Dear S1ra: 

We refer 1:0 the policy•ba1ed World Bank loan, lbted in the Attachment 

hereto (the "Uorld lank Policy Loan,•). Thia h to confirm that, with' 

respect to th,, proposed S•cond Structural Adju1t11ent Loan, the management 

of th• Worl•i :sank ha• circulate<l to the lxecutive D1rectora of th• World 

Bank a notice of the intention to n•aotiate the loan document• for such 

loan. Asaum1itig aucceHful concl,.aalon of the neac,tiatlons :ln late July and 

sathfaction of certaln other condition.a for Board preHntation, th• 

proposed Second Structural Adju1tment Loan 11 tentatively 1ch~duled for 

considerati,:m by the Executive Directors of the World Bank in September. 

Further gro•:!.;•dn5 of the propond Second Structural Adjustment Loan would 

be delayed, hc,wevesr, if overdue loan •ervice paymtints to the World Bank from " 
the Republic 1>f Honduras, totalllng about US$152.6 million equivalent, are 

not paid by Jime 28, 1990. ~ 

The Borr~wer haa informed the World Jank ~hat it expects to aubDit 

wlthdr•wal applic•tions for loan proceed• under t;he World lank Policy Loans 
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in an aggr11gat• amount equivalent to approxiaately U.S. $70 a1111on --· .. 
reque•ting re lmbureement for 11riport invoice• 10 a• to enable them to 

withdraw loa1n proceeda 'in auch amount during the period beainnina on July 

1 1 1990 and ••nding on Septe11be1~ 30, 1990. Th• Borrower'• expectation 

appear. to lie reasonable, 1ubjec·t to aubmiHion in a timely manner of all 

documentatic,n required by the loan a1reement1 for withdrawal of auch 

proceeda and 1ubject, in the ca1e of the propoaed Second Structural 
. 

Adju1tment Loun, to approval of the loan by the Executive Director• and 

aat11factiot1 of all conditlon1 precedent for dhlmr1e11•nt of •uch loan and, 

irj the ca•• of the Structural Adjuatment Loan, to approval by the Executive 

I>1.rectora of the release of th,a 1econd tranch,, of that loan follow1n1 

p&yment by tho .lepubUc of Hond\1ra1 of the overclue loan aervice payment, 

r~ferred to ir1 the ff.rat paragra:ph of thh lette::. 

Th~ 1tatement1 contained in th11 letter are not to be conatrued as a 

waiver of any right which the World Bank may have under the loan and project 

agreements relating to the lo.an, or under the World .Bank'• General 

Condition• J\pplicable to Loan and Guarantee Agre11ments. 

Very truly your1, 

lainer B. Steckhan 
Director, Councry Department II 
Latin America and the Caribbean 

R.egional Office 

Attachment 

cc: Th• Fed-.rnl R•••rv• Bank of New York 



The World Bank 1818 H Street, N.W. (202) 477-1234 
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT washington, D.C. 2().(33 Cable Address: INTBAFRAD 
INTERNATIONAL DEVELOPMENT ASSOCIATION U.S.A. Cable Address: INDEVAS 

June 27, 1990 

United States Department of 
the Treasury 

Banco de Mexico 

Dear Sirs: 

We refer to the policy-based World Bank loans listed in the Attachment 
hereto (the "World Bank Policy Loans"). This is to confirm that, with 
respect to the proposed Second Structural Adjustment Loan, the management 
of the World Bank has circulated to the Executive Directors of the World 
Bank a notice of the intention to negotiate the loan documents for such 
loan. Assuming successful conclusion of the negotiations in late July and 
satisfaction of certain other conditions for Board presentation, the 
proposed Second Structural Adjustment Loan is tentatively scheduled for 
consideration by the Executive Directors of the World Bank in September. 
Further processing of the proposed Second Structural Adjustment Loan would 
be delayed, however, if overdue loan service payments to the World Bank from 
the Republic of Honduras, totalling about US$152.6 million equivalent, are 
not paid by June 28, 1990. 

The Republic of Honduras (the "Borrower") has informed the World Bank 
that it expects to submit withdrawal applications for loan proceeds under 
the World Bank Policy Loans in an aggregate amount equivalent to approx
imately U.S. $70 million requesting reimbursement for import invoices so as 
to enable them to withdraw loan proceeds in such amount during the period 
beginning on July 1, 1990 and ending on September 30, 1990. The Borrower's 
expectation appears to be reasonable, subject to submission in a timely 
manner of all documentation required by the loan agreements for withdrawal 
of such proceeds and subject, in the case of the proposed Second Structural 
Adjustment Loan, to approval of the loan by the Executive Directors and 
satisfaction of all conditions precedent for disbursement of such loan and, 
in the case of the Structural Adjustment Loan, to approval by the Executive 
Directors of the release of the second tranche of that loan following 
payment by the Republic of Honduras of the overdue loan service payments 
referred to in the first paragraph of this letter. 

ITT 440098 • RCA 248423 • WUI 64145 y.7040 
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The statements contained in this letter are not to be construed as a 
waiver of any right which the World Bank may have under the loan and project 
agreements relating to the loans or under the World Bank's General 
Conditions Applicable to Loan and Guarantee Agreements. 

guel E. Martinez 
Act g Director, Country Department II 

Latin America and the Caribbean 
Regional Office 

Attachment 

cc: The Federal Reserve Bank of New York 



ATTACHMENT 
WORLD .BANK LOANS 

Policy-Based Loans Loan No, 

Structural Adjustment Loan 2990 

Proposed Second Structural 
Adjustment Loan 

Project Loan Loan No, 

Fourth Agricultural Credit 2991 



© I) I A F T 

June 25, 1990 

LETI'ER, FBPH UQNDPMS 

International Banl: for 
leconatruction and Development 

1818 H Street, N.U. 
Washin&ton, D.c. 20433 

Attention: .Dir1aet~or, country Department II 
Latin America and the Caribbean Regional Office 

Ile : Loar1 t iabur•ementa 

Dear Sir,: 

We refer tc the loan• lbted in the Attachment hfsreto (the •world Ban~ 

Loans") and herttb~, instruct the Worl,:l lank to depoait: in the Special l'\l.nds 

Account (the 11 Spe:ial Funds Account") of the Banco Central de HonduraAat 

the Federal Rea.ar,e lanlt of New York (the "BBNY"), ,all of the proceeds of 

withdrawals under each of the World Bank Loans that in each case are 111&de 

o~ aay be made by th• World Bank to uu for the reimbursement of eJtpenditures 

i~curred in or d1.:.dng the execution of the projects or programs financed 

under the World l~ank Loans, if and when we become entitled to any auch 

withdrawals under the terms and conditions of the Wo=ld Bank Loans subject 

to the following: 

(a) This i ·utruction h ap1,l_1cable to prc,ceeds of withdrawal 

applications under tha World Bank Loitns approved by the World Bank after the 

date of th18 l _at :er unt,11 receipt 1:>y the World Bank of the notification 

referred to ln paragraph (c) b•low. 
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(b) Depoult• in th• Special Fund• Aocount •hall be ude in United 

Stat•• dolla.r•. For thh purpo•n, the Vorld Bani: . h hereby inatructed to 

UH the proceoda of any auoh vithdravab under th• Vorld lank Loana to 

purcha•e dollar• under auch term, and conditions•• the Vorld Banlt shall 

determ1na. 

(c) Th• Jlepublic of Hondura11 and Banco Central de Hondura1 have agreed 

with th• Unf.ted St.tea Departaent of the Treaaury, Banco de Mexico and the 

Central lank of V•nezuela that th1• inatruction, vhich hu •• it• objective 

puttlng inplaoe adminiatrative arran1ement1 toprovld• for the fulfillment 

of the obligation• of the lepu.bli,: of Hondutaa and lanco Central de Honduraa 

under an 1gt·H11ent with the United States Department of th• Treuury, lanco 

de Mexico and th• Central lank of VeneEuela, •hall be irrevocable until th• 

Vorld Bank re,,elvea from Banco Central de HondurH a copy of the 11otifi • 

cation from ~\e FRBNY to Banco Central de Honduras to the effect that the 

instruction to aake depoaita to th• Special Fu~d& lccount may be terminated. _ 

We are n•>t aware of any third party clal111 u-pon the proceeds of the 

Vorld lank Loan• to be deposited in the Special Funda Account. 
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Ile aclc:n1)V'.Ledge that your acUon on thil inst.ruction will be taken in 

conformity vit·n the relevant pro'Ybions of the respective loan and project 

agreement• for the World lank Loan1, and auch action shall not be construed 

in any vay ao •· waiver of any right which the Vorlc:l lank may have under 1uch 

agreements or under the World Banlc. General Condition, Applicable to Loan and 

Guarantee As:reementa. 

We are pxovicUng copies of our letter co yc,u and your reply to the 

FUNY. 

Sincerely your,, 

REPUBLIC OF HONDURAS 

By: __ ~--~----------

Confirmed by: 
BANCO CENTRAL DE HONDURAS 

By: ___ _ 



ATTACHMENT 
VORLD IANJ: U>ANS 

J.Qan tio, kPtQtt4 Am9Yntt ,re Pro;11dl by pate * 
(in millions of dollar.) 

Poli ex· Base a Lo11~ l/31/90 ltUti~ 2/30/90 

Structural Adju1tmtnt 
Loan 

2990 25 

Propo,.d Second Structural j Adjustment 1.oaa 
45 

l't;PJl\'..t. LQ•n 

Fourth Agricultural Credit 2991 10 

·········································································· 
CWDUlative Subtot:al of All Proceed• of Policy•BaHd Loans 70.0 
·········----~···········································-··············-
Cumulative Subto·:.al of All Proceed• of Project Loan 10.0 
··························-·············-·····-················-·-········ 
Grand Total of All World lank LoatU; 80.0 

---------· */ The a!llounts expected under the policy·b•••d and project loans include 
only thoae disb1.1r1ement1 in reimbunement of expenditure• incurred in or 
during the exec·.1tion of the projects or prograJILS financed under the World 
Bank Loana. 

http:Subto�:.al
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SECRETARJA DE HACIENDA Y CREDITO PUBLICO 

REPUBUCA OE . HONDURAS 

Tegueigcrlpa,D.C .• 28 de junio de 1990 ~o...... .... . .. ....... . 

International Bank for 
Reconstruction and Development 
1818 H Street, N.V. 
Washington, D. C. 20433 

Attention, Director, Country Department II 
Latin America and the Caribbean Regional Ofi .ce 

Re: Loan Disbursemente 

Dear Sirs: 

We re fer to the loans listed in the A ::tac ·1ment hereto ( the 
•worlc; B:ink Lo'1ns•) and hereby" instruct the World Bank to 
depoeit in the Spe~ial Funds Account (the "Special Funds 
Account") of the B~nco C~ntral de Honduras at the Federal 
Reserve Bank of New York ( the • FRBN"",, all of the 
proceeds of withdrawals under each of the World Bank t.oens 
that in each case are me de or may be made by the World 
Bank to us for the reimb •: rsement of expenditures incurred 
in or during the cxec.1tion of the projects or programs 
financed under the Worl,i Bank Loans, if and when we become 
entitled to any such withdrawc::ls under the ter:ns and 
conditions of the World Bank Loans subject to the 
foll)wing: 

(a) This instruction j s applicable to proceeds of 
withdrawal applications under the · World Sank Loans 
approved by the World f~nk af :er the date of thi5 letter 
until receipt by the World Bank of the notification 
referrt:d to ir: paragra.w· ·\ ( C) be low. 

( b) Oeposi ts in tt:e Special Fvnds Account shall be 
ma·ie in United States collars. For this purposP-, the World 
Bank is hereby in~tructed to use the proceed~ of any such 
withdrawals under the ~orld Bank Loans to purchase dollars 
under such terms and conditions as the Worlci Bank shall 
deterrr.inc. 

( c) The Republic of Honduras and Banco Central de 
Honduras have agreed with the .united States Department of 
the Treasury, Banco de M~xico and tt.e· Cen~ral Bank of 
Venezuela that this instr;.iction, which has as its 
objective putting in place administrative arrangements to 
provide for the fulfillment of the obligations of the 
Republic of Honduras and Banco Crntral de Honduras und~r 
an agreement with the United Scates Department of the 



SECRETARIA DE HACIENDA Y CREDITO PUBLICO 

REPUBLICA DE HONDURAS 

Teguci9alpc:i:, D. C., 28 de j unio de 1990 :Jo ..... .l.. . ········ ... 

Treasury, Banco de M~xico and the Central a~nk of 
Venezuela, shall be ir.rev(;cable until the World Bank 
receives from Banco Cen tr,"11 de Honduras a copy of the 
notification from the FRBNY to Banco Central de Honduras 
to the effect that the instruction to make deposits to the 
Special Funds Account may be terminated. 

We are not aware of any third party claims upon the 
proceeds of the world Bank Loans to be deposited in the 
Sp•~i~l Funds Account. 

We acknowledge that your action on this instruction will 
be taken in conformity with the relevant provisions of the 
respective loa1; and project agreemen i· s for the World Bank 
Loans, and su~h action shell not be construed in any way 
as a wa-iver of any right which the World Bank may have 
under such agreements or under the World Bank Gener·al 
Conditions Applicable to Loan and Guarantee Agreements. 

We ar.; providing copies of our letter to you and your 
reply to the FRBNt. 

Sincerely yours, 

-

Confirmed by: 
BANCO CENTRAL DE HONDURAS 

" - . I. . -. 
By: '-ti, I 10 .I, .,~: ;(t11Nt --

RIC AR DO MADURO JOEST 
President 



ATrACHMENT 
WOALD SANK LOANS 

Loon Name Loon No. 

1/11/fO -I/J1/ID ,110110 

Str11crurol AdJ1J1tJMnt lllO 2S 
Loon 

,ropo1ed s,eond Stnteturgt ff 
Ad/ustment Loo~ 

Pro{tet l.oan 

t=oul"'th Agrlcutturof Credit ZffJ ,o 

--·-··-----·-· .. --.-.-................. __....___... ... _,. .... __ ,..,.----·-· -·-··--· -
Cu11111fftfive Subtotfll of All l'l'Oeetds of Pottcy-~1ed t.oon, 10.0 ........... ... .. .,. ... - .. -·· ....... ---- .... ·-·-·----
Cu•ulatlve J"'1tocvt of All l'roceed, of Pro/e~t Loon ro. o - ...................... -........ .............. -. .. --......----· ___ ,_... , 
Grand Total of All World IJfltflC Loon, 10. o 

., t n• 011our,ts • ~peeled 11rrder the pol/cy•b06td and pro/~ct loans /r,e/utle 
only those dlst,ur,Ulellls In relmbur.em.,,t of expenditure, Incurred In or 
during the execution of th• pro/.cts or pf'Og!'flml financed under the World 
Bonk Loon$. · 



@ DlAfT 

June 25__, 1990 
I 

HJ>R,Lp BANK IIELX TO LITTU, ROH liQNPUIM 

June-• 1990 

Kr . 
Kini.It.er of Fin,1nce and Public Credit: 
Cov.in1ent of Hc•m.uras 

Mr. 
frelident 
knoo Central cbt tlondura1 

ar Sire : 

(1) Thia letter acknowledge• r~o•ipt of the instruction, which i1 in 

• form attache,l a1 Appendix I, from the Republ 1c of Honduras (the 

•Borrower") to pa:, the prooeeda of withdrawal applicationa approved after 

the date of thi• letter that are made or may be made to the Borrower from 

the International Bank for lleconatruction and Development (the •world Bank•) 

under the loan• llated in Appendix Jl hereto (th• •Yorld Bank Loana") for 

e reimburaement of exp.nditurea incurred in or dudr.g the execution of the ,. 
roject1 or prc,g2:am1 financed under the World lank Loan, to the Special 

d• Account (the, "Special Fu.nda Accovnt•) of the Banco Central de Honduras 

the •central !,ar>k") eatabllshtd fot thil purpoae at the Federal Reserve 

of New York (the "FlBNY"). 

(2) We beret·)' oonfim that, eul:,ject to pr ior re:eipt of all necessary 

documentation ai\ll evidedce under th• Vorld lank Loane that withdrawal 

requirement& h1.v1 bHn fully complied vith, the Vor!.d Bank will carry out 

the di•buraement in1truccion referrod to in paragraph (1), ln this 

http:Kini.It.er
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conn.ctton, we l1a'1e been informed th.st the R.epublic •>f Honduras and lanco 

Central de Kondur,,a have a1r•ed vitli. the United Stat:ea Department of the 

Treasury. Banco C,e Mexico and the Central Bank of" Venezuela that the 

foregoing 1n•truc1:1on •hall be irrevooable untU th,, World Bank receivH 

from lanco CentJ:al. d• Honduras a copy of• notification from the FRBNY to 

Banco Central <le Hondura, to the effect that the inatruct1on eo make 

depol1t1 to the S1·•cial Funda Account ••Y be termina,;ed. 

(3) Our ac.t:f.on C>n thia inatruction will be tak••n S.n conformity with 

the relevant pr11v:.slon1 of the reapectlve loan and project agreements for 

the World Bank Lonni and ahall not be con1trued in any vay •• a waiver of 

any r1ght which tl,e World Bank may hav• under such ag.reementa or under the 

World 8anlt' • Gerieral Condition• Appli,~able to Loan and Guarantee A1ree11enta. 

(4) The Worl•1 Bank ii not aware of any third par1:y claims by supplier• 

and contractor, upon the proceed• of th• World Bank Loans that are to be 

depoai ted in the :3peclal Funds Accou.nt, 

Sincerely yours, 

&aiTier B, Steckhan 
Director, Country Department 11 
Latin America and ~he Caribbean 

llegional Office 

http:Accou.nt
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ATl'ACHIUNT I 
WORLD IAlQC LOANS 

Policx-»1104 LQana Loan No"' 

Structural Adju•ta•nt Loan 2990 

Propoaed Second Structural 
Adjustment. Loan 

ProJ•st Loan k>ID Ne!. 

Fourth A5ricultu.ral Credit 2991 



Th• World Bank 1111 H 81feet. NW. (202) '77- 1234 
NT!fllNA,.IOrw. SANK I'~ ll'~CONSTN.ICTION A1C ~~NT W•ll'lirlgtofl. CI.C:. 20':!3 c.t:&e AGO'H&: l'fTe~~ 
NTeANA TONAL OEVE1.0PMENT i\SSOCIA Tl()h U.S.A Cable Addrn1 IIICEVAS 

June 28, 1990 

Mr. Benjamin Villanueva 
Minister of finance and Public Credit 
Government of Hondura, 

M~. Ricardo Maduro Joest 
President 
Banco Central de Hondura, 

Dear Sirs: 

(1) Thi• letter acltnowled,es receipt of the instruction, which 1• in 
the fom attached as Appendix 1, from che Jlepu.blic: of Honduras (the 
•Borrowerw) co pay the proceeda of withdrawal applic:ations approved after 
the date of chi• letter th£t are made or may be made to the lorrover from 
the 1nternational lank for lteconstruction and Development (the •vorld Bank11 

) 

under th• loans listed in Appendix 11 hereto (the •world lank Loana~) for 
the reimbursement of expenditures incurred in or during the execution of the 
projects or programs financed under the World Bank Loans to the Special 
Funds Account (the •special Funds Account•) of the Banco Central de Honduras 
(the •central Bank•) eatabliahed for thi• purpo•e at the Federal le1erve 

11!ank of New York (the ·FR.BNY") • 

(2) Ve hereby conf1na that. aubject to prior reeeipt of all necessary 
documenta~1on and evidence under the \lorld lank Loana that withdrawal 
requirements have been fully complied with. the World lank v111 carry oue 
1:he disbursement inatruccion referred to tn paragraph (1). In thi• 
connection. ve have been informed that th• lapublic of Honduras and lanco 
Central de Bondura• have a1reed vith the United States Departmen~ of the 
Treasw:y, Banco de Mexico and the Central lank of Venezuela that the 
foregoing instruction ahall be irrevocable unt11 the Vorld lank receive• 
from Banco Central de Hondura• a copy of a notification from th. FllNY to 
Banco Central de Honduras to the ettect . chat the inatnc1:icm 1:0 make 
deposits to the Special F\ll\4- Account may be cerminated. 

,n UDQII · 9'CA ,...,S · WU lillMI 
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(3) Our action on this instruction will be taken in conformity with 
che relevant provisions of the respective loan and project agreement• for 
the Yorld Sank Loans and ahall not be construed in any way as a waiver of 
any right which the World Sanlc May have under such agreements or under the 
World Bank's General Conditions Applicable to Loan and Guarantee Agreement•. 

(~) Th• World Bank is not aware of any third party claims by aul)plier1 
and contractors upon the proceeds of the World Bank Loans that are to be 
deposited in the Special Funds Account. 



a .... 

SECRf.TARlA DE HACIENDA Y tR£DfTO PUBUCO 

PDOIUCA m KONr)Ul\AS 

T~r,cz, P. C~ 28 d.a juni.o de 19 90 No---· 

Inte:Mticn&l l&nlc fg: . 
Recon•triuctioft aed Dev•lopment 
1818 K Str••t, M.V. 

· WG.lllUDfton. D. c. 2043~ 

AttentLon, Di~ectcr, Country ~•~tment %% 
Latin America e.nd the Caribbean aegional O~fi.ce 

le, ~oan DisbUJ:eemeftt• 

t,ear Sirs: 

We. ref~ to · tha ioans l.i.sted in tha Atta.c:hment h4reto ( tbe 
•worl4.Ba:lk Lo•n••> and herebr· instruct tbe worl~ Bank to · 
deposit i.n th• 1~1&1 Pwids AcCO"~t (tl:.a •si,ec.1&1 fund• · 

· Account• l of t~ Banco Cezit=al. de Houduru at ·~11• Fa~l 
~iuva Se.tut · of New Y!)rk C the ·rRBNY· >, all of the 
proc••4• ot with4ra,nsl.s under eaeb o! ttua worl4 Bank Lean• · 
that S.n each ca•• an 11\&4• or may be made . by tha world 
aan~ to~• for the ·re1mbu.r1e=an\ of expenditures incurred 
in ox- d,:ring the exec~tioa of t .he proj~cts or program, 
fi~anc.« undo. the Wo:l4 Bank Loans, 1.f and wun we become' 
eutitle4 to anr •u~h rithdra~ uuder the. tems Pd 
con41tions o! the world Bim.k Loaue •u~ject to the 
followin11 · · 

(a) This ic.1truction is appli<:4lble to proceeds 
. 

of 
. 

withdr~wal. ap~lic.tio:s un4•r the Worl.4 Bank Leana 
approved by the Wo=14 Benk after the date .of this l.etter 
~nti1 receipt br the Worl4 IA:UC of the a.otif~cati.Cn 
r•ter~ed. to iA pa~&;raph Cc) baiow. · 

Cb> Depos~t• ua th• spec:1.al. Funds · Acco1mt aball be 
:iade in· U~ited States .dollara. For tb~a p-urpose, the worl4 
Bank ia ben~r ~siructed ta ute •tl\e _proceeds of enr such 
withdraval1 UAl!et the worl4 l&Qli: Loan• to purche,e d.oll&ra 
und.ez · ·auch te=s &D4 conti t.ions as the World lank aba11 
det~De. · 

lOJ '?he Republic of lloA4w:a1 and. Banco Central." 4• 
Kon4u:&I have ag~e4 wi.th the Unit-4 5ta~ .. Department of 
the Tnaauzy, la.:ico 4• ~xico lm4 tu ·canual Bank . ot 
Venasual.a that ~b.1• iu•tructJ.on, ~h ~ •• 1.t• 
o~jecti,,. pu~ti.J2g iA place a4m.iniatrat~va •~an;amient• to 
prov!.4• for the ful!ilWDt · o~ the obligation, o:f the 
llepubl1o of. Ht.?ndi.iree u4 Buco ·cctral 4a Boc4ura.a under 
an agre~~t vith th• Unit~ sute• oepaartmant o~ . the 

http:iu�tructJ.on
http:spec:1.al
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SUUTARJA DI HACIENDA Y CREDITO PUILICO 

REPOBtJCI. J:IB HONDUMI 

T~ n. C.. 28 4a junio 4• 1990 No, :z ·-·-

. . 

T~easury, aa.~co 4• M,~ico al:ld the Contrai sank of 
Veneau•l•, sb&ll be 1rravocabl• until t?Ms Wo:1:.1.d Bank 
receives !:om lo.nee Ceutral Ce Bond.~&& a co»Y of th• 
~ot1fioatio~ from the 7!BNY to B•nco Ce~tial da Hand~as 
to the affect that .the ·1.nstruct,on to make deposit, to the 
Special F\ir.411 Acco1mt may be t•.=J.nated. •. . . . . 
we · are not aware of a.ay tbi.4 »a.nr elafnt upon th.a 
procee,, cf tbe world Bank Loan• to l>• 4epo•ite4 in tu 
Special tun41 Acoou~t. 

We ac.bowledg• that row:- .aot1on. on 'th11 instruc:tion will 
.be taken in ca~o:mity vi~ the :•leve.nt p:oTieioa, of the 
ree"°tiva lomi ~d pro~ect ag-reement• for th world. a.nit 
Leans, and. suoh aotion •hall not be construed. in anr flay' 
a• . a waive~ of tmf right which th• WQr14 Bank uy Mve
un4er such agrMments o:- 'Wlder the Wo:-14 Bank General 
Con4i~ion1 Applicable to Loan ans Gua.antee A9'"eements. 

we are pro,r141Ag ~P1•• of ou: letter ·to you and You: 
:ieply to the FQNY. 

Sincerely yours, . 

http:�leve.nt


ATrACHMENT 
WORLD SANK LOANS 

~oan Nam1, Loon No. 

7/J1/f0 I/J1/IO -- 1/10/10 

Strvcrurol AdJu•tmtnt 1110 
Loon 

l'ropo1ed Setiond Swctut"Q/ 4$ 
Ad/ust,,,.nt Loo~ 

frof,ct l.oon 

Fourth Agrlculturof Credit ZJl1 ,o _________ ... ._.___... . ...__ ____________________ ··-·---·-·-·-··-··-
Cu1tt"f~ive lubtot« of All Pl"OCfleds Of Pollty-hJed Ll#lnf 10.0 ...... ..... ,..._.. • •-• re•• •••••---·-----•..,••---• ---
Cumulative 5'16torvl of All l'roceeds of Pro/Kt L0t1n ,,.o _____ , ... __........._._.............. ••••• ..... -------•,•-•-•-r•-·---·•-•,-
Crond Totol of All World 1Jan1e Loon, ,o.o 

•, t nl 01110Unfi • ~pic!id "nder the pol/cy·b<U•d and pro/ect loons Include 
only those dlsburst111enrs In rtlmbur•enaet1t of 11<pendltu,.., Incurred In or 
during the execuffo11 of th• pro/.cts or prog,w111s flnonc.d und.,. th• World 
Bonk Loon~. · 

http:Ad/ust,,,.nt


Appendix II 

Policy-Based Loans 

Struc~ural Adjustment Loan 

Proposed Second Scruccural 
Adju.1cmenc Loan 

Project Loan 

Fourth Agricultural Credit 

Loan No, 

2990 

Loan Np. 

2991 
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BANCO INTE~AMERIC,A.NO CE DES,A.RROLLO 

WASHINGTON. 0. C . 20577 

0111u:cc10N CAa&.l:ORAP'IC:A 
INTAMOANC 

22 de junio de 1990 

Setior Doctor 
Pedro l. Tinoco, hijo 
Pre•idente 
lanco Central de Ven•zuela 
Caraca•, Venazuela 

E•timado doctor Tinoco: 

Ha tomado conocimiento de 14 decisi6n de au Directorio en relacion a la 
•olicitud del Gobierno de Honduras para la participacion de •u eatimauo 
pais, en el esfuerzo sol1dar1o de varios paises amigos en facilitar la 
regularizaci6n da la• relacionea antre Honduras y loa organiamos 
multilateral•• de cr,dito. 

Entiendo qu• au Direceorio autorizd la participaci6n de eu pai• en la 
forma de un credito de corto plazo por la sum• de US$ 25 millones qua 
podria aar incrementado en un monto de hast& US$ lS millonea en la 
medida que se reciban aegu.rid.ades adicionalea en relaci6n con lo• 
deaeabolsos qua el lanco lnteramericano de Desarrollo espera efectuar 
en el plazo de los pr6ximo1 180 dias . 

Como es do su conocimiento, en comunicacion del 20 de junio de 1990, el 
Banco inform6 al Cobierno de Honduras que, aobre la base de las 
negociacione1 quo han tenido lugar entr• el Banco Mundial, nueatra 
inst1tuci6n y el Gabineto Econ6mico de Honduras, podemos afirmar que el 
desem.bolso de un primer tramo del pres~amo Sectorial Agricola del BID 
alcanaar1a la suma de VS$ 30 aillonea . 

A1iml1mo, en dicha coatunicaci6n •• anticipaba que la reviaidn de loa 
preatamoa del llD actualmente en ejecucl6n indicaba que •• podrian 
generar d•••mbol•oa por un monto auperior a loa VS$ 10 millones 
originalmente estimados. Ke conplace informarle en esta oportunidad 
qua, hahlend.o conclµido el a~li•i• detallado de la ejecuci6n de los 
pr,•tamos :vigente~ :~ au""• probable evoluci6n en el futuro inmediato, 
101 de1embolaos correapondientea a dichoa preatamoa que •l llD podria 
efectu.ar durance 101 proximos 180 d!as alcanzan la suma de US$ 21.6 
millon••. 

http:efectu.ar
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Por lo tanto, con el primer tramo del pr4stamo Sectorial Agricola y los 
deaembolaoa corraapondient•• a loa proyectos en ejecuci6n, el Banco 
anticipa deaembolsar US$ 51.6 millonea, cifra que aupera lo aol1citado 
por el gobierno de Honduras. 

Sin otro particular, aaludo a uated con mi mas diati 
conaidaraci6n. 



Draft VIII 6/28 

SCHEDULE H 

FORM OF INTER-AMERICAN DEVELOPMENT BANK IRREVOCABLE INSTRUCTIONS 

Enrique v. Iglesias 
President 
Inter-American Development Bank 
1300 New York Avenue, N.W. 
Washington, D.C. 20577 

Dear Sirs: 

(1) We refer to the Inter-American Development Bank (the "IDB") 
loans to the Government of Honduras ("Honduras") listed in Annex 
A (the "IDB Loans"), which Annex sets forth the amounts to be 
disbursed in foreign exchange to cover local currency 
expenditures, as well as the amount o be · bursed under the 
IDB Agriculture Sector oan HOO 2, (individually a 

1 Disbursement", collectively the "Disbursements"). The IDB 
Agriculture se.stor Lo~n H00082 is ex ected to be a roved b the 
Boar Executive Directors o the IDB en - tember 1 0 1n 
.J.O agg.H, ate moun o u. • mi 10n, o w ich an a re ate 
omount of up tp u.S.$30 million 1s ex ecte to be mad ava'l be 

_.by end-OctoQ r . n a 1t1on tote Dis ursements, the IDB 
will be disbursing foreign exchange for the direct importation of 
goods and services under the IDB Loans.) Honduras hereby 
irrevocably instructs the IDB to deposit the proceeds of any 
Disbursement to which Honduras may be entitled under the IDB 
Loans to an account of the Central Bank of Honduras (the "Central 
Bank") with the Federal Reserve Bank of New York (the "FRBNY"), 
known as the "Special Funds Account", subject to the following: 

(a) Deposits in the Special Funds Account shall be made in 
united States dollars. For this purpose, the IDB is hereby 
instructed to use the proceeds under the IDB Loans to purchase 
United States dollars under such terms and conditions as the IDB 
shall determine. 

(b) The Central Bank and Honduras have agreed with the 
United States Department of the Treasury, the Banco de Mexico, 
and the Central Bank of Venezuela (the "Cooperating Monetary 
Institutions") that this instruction, which has as its objective 
putting in place administrative arrangements to provide for the 
fulfillment of th~ obligations of the Central Bank and Honduras 
under an agreement with the Cooperating Monetary Institutions, 
shall be irrevocable until the IDB receives from the Central Bank 
a copy of the notification from the FRBNY to the Central Bank to 
the effect that the instruction to make deposits to the Special 
Funds Account may be terminated. 



(2) Furthermore, following each Disbursement (other than any 
Disbursement under the Agriculture Sector Loan H00082), Honduras 
will provide prompt notification to the IDB that Honduras has 
made available to the account of the project listed in Annex A, 
for which such project such ·Disbursement would have been made, an 
amount equivalent in Honduran lempiras to the United States 
dollars amouftt,,.of such Disbursement by the IDB, in order to allow 
for such project to be carried out as contractually agreed upon 
between the IDB and Honduras. 

(3) We are not aware of any third party claims upon the proceeds 
of Disbursements to be deposited in the Special Funds Account. 

(4) We are providing a copy of this letter and your reply to the 
FRBNY. 

Sincerely yours, 

Benjamin Villanueva 
Minister of Finance 

and Public Credit 
Honduras 

Confirmation by the Central 
Bank of Honduras 

Ricardo Maduro Joest 
President 

Annex A: List of IDB Loans 

http:amouftt,,.of


DISBUllSEMBNT AMOUNTS UNDER HONDURAN LOANS FROM .THE IDB 

Loan Name 

La Paz-Intibuca 

Rural Development 

Ania.al Health 

Preinvestment 

(feasibility studies) 

Kuncipal Development 

Hospital Startup 

Vocational Education 

Road Rehabilitation 

Road Rehabilitation 

Secondary/Access Rds 

Secondary/Access Rds 

La Ceiba/Saba/Corocito 

highway improvement 

La Ceiba/Saba/Corocito 

_highway improvement 

Vater-4 cities 

Rural Vater 

Tegucigalpa Vater 

TOTALS: 

798/SP 

162/IC 

776/SP 

820/SP 

791/SP 

692/SP 

821/SP 

558/0C 

205/IC 

790/SP 

783/SP 

175/IC 

763/SP 

779/SP 

799/SP 

Loan No. Expected Amounts of Proceeds by Date 

(in thousands of dollars) 

July October November December 

1800 500 

300 

400 
1200 

1500 4500 

100 

200 

500 

3000 

2400 

2400 

3000 

5600 4400 10400 1400 

Also, the IDB vill be providing to Honduras disbursements under the IDB Agriculture 

Sector Loan H00082, that is expected to be approved by the Board of Executive Directors 

of t hie lDB by end-September 1990, in an aggregate aaount of U.S.$50 aillion, of 

which an aggregate.. aaount ~i up to U.S.$30 aillion is expected to be aade available 

by end-October 1990. 

Note: In addition to the above aaounts, the IDB vill be disbursing foreign exchange 

for the direct iaportation of goods and services under these loans. 



SECRETARIA DE HACIENDA Y CREDITO PUBLICO 

REPUBUCA DE HONDURAS 

No.. .... .. • ... _._ ••• 

Mr. ~ V. lgt.!!11:ia 
PmB:ident: 
Inter~ DrJvaloptent Ddnk 
1300 New York Avorna:t, N.W. 
llaahingtcn, o.c. 20577 

DNr' Sinl 

(l) We refer to tllll lnter-hrer~ DeVelopnent Bank (the "lat") 1oena to 
thl GcMarnment. of Honduros ( "Hondur•") listed in Annex A ( the •1m 
lams" l, which Annex aeta forth the mounts to be disbJrHcS in foreign 
exchange to covar local cuueney e>cpenditurea • wall es t1- mcunts to 
be disbursed undo:' the tee Agricultu:e Sector Loan HOOOB2. (individuelly 
a "Diaburlsanent", coll.actively the "Disbunanants•J. The IDB Agricul.tuze 
Sector lean H00082 is QJCPIC~-1 to be apptCVad by the Board of Eicecutiw 
Oireclors of the IOO by em-september 1990. in en e99regate &WTOUnt of US$ 
50 millicm, of e,mieh an 099.regate snount of up to US$ 30 mill.ion is 
expected to be mr'lde evailab1- by eoo-Octobtlr 1990. ( In additicn to the 
Disourstment11. the IW will be disbursing foroign exchange for the direct 
inportatiori o! goods and services under tha IW Lomls). Honduras hareby 
jr.raVCCAble inet.ructs the lCB to deposit the proceed& of any t)iabu.rMnlnt 
t.o which Honduras may btt anti tltd under the lIE LoanS to an oocount of 
the Central Bank of Hondw:?SS (the "c:.ntral Bank") with the Federal 
Rcurw Bank of New York ( the ·FRSNY·), known a the "Special Punda 
Account", subj~ t;o thcl following: 

(f:I) Depoaita in t.he Special l\and• Account ahal.1 be nme :in tJnited 
Stdtes dollara. For this purpose, the 1DB is hereby instructed to use 
the pzccNde under the 108 1'.Jlne to p.1l'Chae United Statu dollarll under 
auch tonns and cond1Uona m the IW ahall c1etemdne. 

( b > Tha central Bank e1nd Honduras have •;nad with the United 
!;l.it.e• Dapartnent o! the Tnuury. the s.nco de Mexico, and the oantrei 
~ of Venezuela ( the "Q>opemting Monetary Ins ti tuticns" ) that this 
instruct.ion, which hD ea it• cbjec:tive putting in place edm:lnistrative 
arr.:ingements to provide for the fulfillrrent of the obligaticna of the 
Central Bank and. Uonduraa under an agreaent with the c.ooperating 
Monetaey- lnatituU.ona. shall be :S.rzwocable until the Ir.& recaiws fran 
the Contra! Benk a COV:/ of the notificat.ion frc:m the FRBNY to the cantral 
Bank to thtl ef!ec:t tho1. the inat:ucticn to ff\1ke deposits to the Special 
J\lnda Account may be tm:minated. 

(2) f\lrtheDtOre, tollowing eaeh Di1buraenent (other than any 
OiaburMffltlnt under the Agriculture sector Loan H00082). Honduras will 
provide pmupt Mtificalion to the lto that Hcnduraa ma made available 
to the account o! the project liata.1 in Annu A, for "11.ch auch 



----
* .8BORBTAIUA DB HACJBNDA Y C1\EDIT0 l'UBLIOO 

l&IPVBUCA DI UONDULU 

Sincerely 

I ••••• Tt111c1aa1pa. 1>. c .. Nf ..•••••• 

1'i1buriaernent would have bean mnde·, an amount equivalent in 
Honduran lempirae to the United States dollar, amount of such 
Disbureement · by t.he IDB to the Special Fund& Account, in 
order to allow for such project to be carried out •• 
contractually agreed upon between the IDB and Honduras. 

( 3) We are not aware of any third party claims upon the 
proceed& of Diaibure.ementa to bet depoai ted in the Special 
Funds Account. 

( 4) We Are providing copy of this letter and your reply to 
the FRBNY. 

Confirmation by th• Central 
Bank of Honduras 

RICARDO MADURO JOEST 
Preside~t 

Annex A1 List of IDB Loans. 
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j) 
• 

SECRETARlA DE HACIENDA Y CREDITO PUBLICO 

RF.P'JIUCA DE HONDURAS 

Teoumaalpea, D. 0,, No.......... ···-·-··· 
DISEIJRSDIBNl' NO.ffl9 \KER HHlJW\N liWe FIOI '11£ U8 

toan M,. Bxpegt.s anrmta 2£ Pl:oc11ck ~ !!S! 
r it& thol•s• of dol.111111) . 

July actabar ftWlober oaaaabaa: 

La Paz•Intibuca 798/BF 1800 500 

Rural Dlwllopnent 

Animal HMlth 162/lC 300 

Preinvestn.nt 776/SF 
(feasibility stuc!i .. ) 

Municipal ~lc.,p11tnt 820/SF 1200 
Ucapital Jn~11ent 791/SF 400 
V.acatiaial BducatiOn 692/SF 

.Road Rehabilitaticn 821/SF 

Road Rehabilitation SS8/0C 1500 •soo 
Seoondo:y/Acoeu Rds 205/IC 

Soc:cnSary / AcccliY lfdlf 790/SF 100 

Ls Ceibs/Sebll/Corccito 783/SF 200 

hig}way ~t 

La Cllibe/Saba/Corocito 175/IC 500 

highway ~t 

Watar-4 citias 763/SF 2400 

Rural Water 779/SF 3000 2400 

Tegucigalpa Watar 799/SF 3000 

rol'ALSz 5600 10&00 1400 ••oo 
Al80, the lte will bo provicling to Honduru diabu.nJananta under the ll'B 

Agricultum Sector Loan H00082, that i• expactad to be appnMd by thll 

Board of Executive Dinctore of thG le& by end-Septcrbez' 1990, in an 

11ggregate snount of u.S.$50 mill:ion. of which an aggregate anount of up 

to 1J.8.S30 millicx, i• ,u,~-ted to \18 ulttde available b)' end•Q:tober 1990. 

N:fl"Ra In l.a1dit~iun t.u tlNt Hbnve ,.,nunb,, the IPI will be di•buTaino 
tULviyn ttXCJw.uye tu~· tlm dinc..-t !np>rlat.J.cn O! goods ond 881'Vic:e& 
undmr these l0i1n1. 

http:np>rlat.J.cn
http:Preinvestn.nt
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SCHEDULE I 

IDB REPLY TO LETTER FROM HONDURAS 

June , 1990 

Mr. Benjamin Villanueva 
Minister of Finance and Public Credit 
Government of Honduras 

Mr. Ricardo Maduro Joest 
President 
Central Bank of Honduras 

Dear Sirs: 

(1) This letter acknowledges receipt of the instruction, 
which is in the form attached as Appendix I, from the Republic of 
Honduras (the "Borrower"), to pay to the Special Funds Account 
(the "Special Funds Account"), established by the Central Bank of 
Honduras at the Federal Reserve Bank of New York (the "FRBNY"), 
the proceeds of disbursement requests that are made or may be 
made by the Borrower to the Inter-American Development Bank (the 
"IDB") for amounts to be disbursed in foreign exchange to 
reimburse local currency expenditures, as well as the amounts to 
be disbursed under the IDB Agriculture Sector Loan H00082, 
(individually a "Disbursement", collectively the 
"Disbursements"), incurred in or during the execution of the 
projects or programs financed under the IDB loans listed in 
Appendix II (the "IDB Loans"). These Disbursements include 
disbursements under the IDB Agriculture Sector Loan H00082, that 
is expected to be approved by the Board of Executive Directors of 
the IDB by end-September 1990 in an aggregate amount of U.S.$50 
million, of which an aggregate amount of up to U.S.$30 million is 
expected to be made available by end-October 1990. In addition 
to the Disbursements, the IDB will be disbursing foreign exchange 
for the direct importation of goods and services under the IDB 
Loans. 

(2) We hereby confirm that, subject to prior receipt of all 
necessary documentation and evidence under the IDB Loans that 
disbursement requirements have been fully complied with, the IDB 
will carry out the disbursement instruction referred to in 
paragraph (1). In this connection, we have been informed that 
the Republic of Honduras and the Central Bank of Honduras have 
agreed with the United States Department of the Treasury, the 
Central Bank of Venezuela, and the Banco de Mexico that the 
foregoing instruction shall be irrevocable until the IDB receives 
from the central Bank of Honduras a copy of the notification from 
the FRBNY to the Central Bank of Honduras to the effect that the 
instruction to make deposits to the Special Funds Account may be 



terminated. 

(3) Furthermore, we take note that, following each 
Disbursement (other than any Disbursement under the Agriculture 
Sector Loan H00082), Honduras will provide prompt notification to 
the IDB that Honduras has made available to the account of the 
project, li&~ in Annex A, for which such Disbursement would 
have been made, an amount equivalent in Honduran lempiras to the 
United States dollars amount of such Disbursement by the IDB to 
the Special Funds Account in order to allow for such project to 
be carried out as contractually agreed upon between the IDB and 
Honduras. 

(4) Our action on this instruction will be taken in 
conformity with the relevant provisions of the respective loan 
agreements for the IDB Loans and shall not be construed in any 
way as a waiver of any right which the IDB may have under such 
agreements. 

(S) The IDB is not aware of any third party claims by 
suppliers and contractors upon the proceeds of the Disbursements 
that are to be deposited in the Special Funds Account. 

Sincerely yours, 

Joel A. Riley 
Deputy Manager, 

Region II 
Operations Department 

Appendix 1: Schedule H 
Appendix 2: Annex A to Schedule H 



BANCO INTEAAM::A CANO DE l)fSI\RROLLO lZ;J INTER AMErllCAN DCVEL.OPMEN I ~ANK 

BANCO INTl:AAMERICANO OE OESENVOLVIMENTO -) BANQlJC INTEI-I/\MEHICAINE DE DEVELOPPEMENT 

WASMINCiTON, O.C. ').0!>11 June 28, 1990 
CI\OLt : INTAMBANC 

Mr. Benj mdtt \':S.llanueva 
Hi,uster of Ffnance a'Qd Public C:C'edit 
Governmaut c,f Boiidurae 

Mr. Ricardo Miduro Joeet 
Preaident 
Central Balli: cf Honduras 

Dear Sirsr 

(1) 'l'h~.ts letter acknowledges receipt of the inatruction, which is in 
thl!: form attached ae AJ?P•ndix I I from the Republic of Honduras 
(the "Borrower") to J·•Y to the Sped.al Pund1 Account (the 
"si,ecial lu11ds Account") e1tablished by the Central Bank of 
Ror1duras at the Federal 'Reserve Bank o;: New York (the "FRBNY") • 
thf, proceed• of disbur:11R1Dent requeate that are made or may be 
111&cl:e by the Borrower to the Inter-Alllerican Development Bank (the 
"It1B11 

) for aaounts to t,e disbursed in foreign e~chaqe to co.er 
loc.al currency expend:1.tures, as well as the pc,unts to be 
disbureed under the IDB .Agriculture Sector Loan B00082, 
(itiLd:lvidually a ''I>hburseaent", collectivel7 the 
"DhburHments") incurred in or during the execution 
of d.e projects or pro2rams financed under the IDB loans lbted 
in A1•pend:f.x XI (the "I'DB Loana"). Th..a,e Di•buraement• include 
di,bursenienta under the IDB A,r1culture Sector Loan H00082, that 
ie e:specud to be appro,.ed by the Board of Executive Director• of 
the J:DB b7 end-Septemb1~r 1990 in an aggregate amount of US$50 
million, of which aa aggl'egate a11>ount c,f up to US$l0 111.llion ia 
erpected to be made av,1ilable by end-Oc:tober 1990. In addition 
to tbe Diabursamenta, tlie IDB vill be disbursina foreign ekchanae 
for the diract uiportat.ion of goods and eervicee under the IDB 
loa.na. 

(2) We hereby confirm that, subject to prioz receipt of all nece•sary 
documentation and evidence under the IDJ Loana that cUabur•ni•nt 
requirement• have been fully coaplied with. the IDB v:f.11 carry 
out the diabureement is:l8truction referred to in paragraph Cl). 
In tk.is connection~ we have h•en informed that the Republic of 
Boaclura• and the Centr•.1 Bank of Honduras have aareed with the 

- lJnited .statee Departaeut of th• Treas\lry, the Central Bank of 
- Ve~eiue1a, and the Bance, de Mexico that the foregoing in•truction 

shall be .irrevocable unt:11 the ID.B r11ce:lve• from the Central Bauk 
of Honduras a copy of the notification from the FRBNY to the 

http:appro,.ed
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Central Bank of 'konduras to th, effect cbat the instruction to 
aake depoaits to the Special Fund• Account may be terDlinated. 

(3) rurthera~r•, ve take note that, following each Di•bursae11t 
(oth,,r than any disbut·aement under th.e Agriculture Sector Loan 
HO•JOa2) Honduras will provide prompt notification to th• Il>B that 
Ho11dura, has made available to the .accounts c,f the projact, 
li11tud in Appendix II, for which aucli D1eburanaent 1r0uld have 
be1u1 uda, att amount equivalent in Honduran le111Piraa to the 
tJn:ltod States dollars l!Dlount of •uch Disbursement by the It>B to 
thu flpec:S.al Punda Account. in order to allow for aucb project to 
be curried out •• contr.actually agreed upon between the IDB and 
lotldt:t'AII. 

(4) Chn~ action on this instruction will be taken in conformity With 
th«i 1elavant provisions of the respecu,,e loan agrenenta for the 
ID11 l.oans and shall not be construed in any vay as a vaiver of 
an)· 1 ight which the Il>B 11147 have under 1ruch agreeaants. 

(S) The. l7>B is not aware of' any third party claim• by suppliers and 
co11:tz:actore upon the prncaed• of th• Dbbur•••nts that are to be 
deposited in the Special Fund• Account. 

Department 

Appendix Is S:hedule R 
Appendix IIt .unuur: A to Schedule Ji 

http:flpec:S.al


June 28, 19~10 

APPENDIX I 
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SCHEDULE H 

FORM OF INTER-AMERICAN DEV'ELOPMENT !ANK IRREVOCABLE INSTRUCTIONS 

Hr. Enrique V. Isleaia• 
Pretident 
Intar-.American Dev•lopment Bank 
1300 New York Avenue, N.w. 
Washington, o.=. 20577 

Dear Sir•; 

(1) We refer to the Inter-American Development Eank (the "IDB") loans to 
the Gove,:onment of Honduras ("Hondura.e") lbt:ed in Annex A (the "IDB 
Loana"), v:11ch annex sets forth the amount• to be disbursed in foreign 
exchange t::, cover local curr•tncy expendituren, as well as the amounts 
to be -d19bursed under the IDB Agriculture Sector Loan 1100082, 
(individually a "Diabursement, collectively the "Disbursements"). 'l'he 
IDB Agriculture Sector Loan 300082 11!1 expected to be approved by the 
Board of 1:xecutive Director, of the IDB by end-September 1990 in an 
aggregate. mount of US$50 mil.lion, of which un aggregate amount of up 
to US$30 mlllion b n:pected to be made available by end-October 1990. 
(In additi:,n to the Disbursenents, the ID8 will be di•burtling foreign 
exchange for the direct impc,rtation of good; and eervicee under t:he 
IDB Loane). Honduras hereby irrevocably inet:ructe the IDB to deposit 
the proc:,eeds of •ny Dieburs11ment to which '.:fondura.s may be entitled 
under the IDB l,oans to an account of the Central Bank of Honduras (the 
"Central nank") with the l'•deral Reserve Bank of New York (the 
"P'R.BNY"), known •• the "SJ>ec:ial Funds Account", subject to the 
followin_g: 

(a) Depoalte in the Special. Funds Account shall be made in United 
State.; dollars. For thh purpose, the IDB 11!1 hereby instructed 
to uu the proceeds under the IDB Loans to purchaae United States 
dollar's under such tenis and condition• as t:he IDB shall 
detar,nine. 

(b) The Cito.tral Bank and Honduras have agre•~d with the United States 
Depart11e_7\t of the Treasury, the Banco do Mexico, and the Central 
Bank of Venezuela (the "Cooperating Mon,~tary In1titutions") that 
this instruction, which has •• its objective putting in place 
adminletrative arrangements to provide for the fulfillment of the 
oblig.1t:ioaa of the Central Bank and Koriduras under an agreement 
with the Cooperating Mo11etery Institutt,,ns, shall be irrevocabla 
until the IDB receives from the Cent:i:-al Bank a copy of the 
not if lcaUon from the l'RBNY to the Cer1tral Bank to the effect 
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that the inatruction to make depo•ite to the Special Fund• 
Account may be terminated. 

(2) Furthamore, following each Disbursement (other than any Disbursement 
under th! Agriculture Sector Loan R00082), Boadura• will provide 
prompt notification to the tDB that ~onduras ha• made available to the 
account of the project lbt•d in Annex A, f,,r which such DiaburHznent 
WO\lld have been made, an amc;,unt equivalent in Honduran lempiras to the 
United State! dollar• amount of auch Disbursement by the IDB to the 
Spacial l'unds Account, in orde~ to allow for •uch project to be 
carrbd o.it a, contractually agreed upon between the IPB and Boncluraa. 

(3) We are not aware of any third party clat1'1s upott the proceeds of 
Diabureanunta to be deposited :ln the Spacial Fund a Account. 

(4) We are pr,,viding a copy of this letter and your reply to the FRBNY. 

Sincerely yovrs, 

Benj am!n Villanue·,a 
Minister of Finon.:e and Public Credit 
Bondura, 

Confirmati011 by the Central 
Bank of Ron,!u1~•• 

llicardo Maa'ffC> Joeet 
Pre11d•nt 

Annex A: Liat: of IDB Loan• 



Lean Name 

La Paz-Intibuca 

Rural Development 

Animal Heal.th 

Preinvestaeii.t 

(feaaibility studies) 

Municipal Development 

Hospital Improvement 

Vocac1onal Education 

Road Rehabilitation 

Road Rehabilitation 

Secondary/Access Rde 

Secondary/Access Rda 

La Ceiba/Saba Corocito 
highway improvement 

La Ceiba/Saba :orocito 
highway illlpr,vament 

Urban Water 

Rural Water 

Tegicuaalpa Water 

Loan Ho. 

798/SP 

162/IC 

776/SF 

820/SF 

791/SF 

692/SP' 

821/SF 

558/0C 

205/IC 

790/SF 

783/SF 

175/IC 

763/SF 

779/SF 

799/SF 

APPENDIX II 
Pagel 

ANNEX A 

Expected Amc,unts of Proceeds by Date 

Octc,ber December -- November 

1800 soo 

300 

1200 

400 

lSOO 4SOO 

100 

500 

2400 

3000 2400 

3000 

TOTALS S600 4400 10400 1400 

Aho. the IItB will be providing to Honduras disbursements under the lDB 
Agriculture Sector Loan H00082, that it expecte,d to be approved by the 
Board of !xecJtive Directors of the IDB by ertd-Septemb•r 1990, in an 

200 
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aggregate a10\Jnt of tJS$50 million, of which an ,,asregate maount of up to 
US$30 millic·n is expected to be made available b, end-October 1990. 

-NOTES In addition to th• abov•1 amount•, the ItB will be diebursins 
foreign exchange for th~ direct importation of good• and aervices 
under theae loans. 



SCHEDULE J 

LETTER FROM OECF TO GOVERNMENT OF HONDURAS AND CENTRAL BANK 

[DATE) 
Mr. Benjamin Villanueva 
Minister of Finance and Public credit 

Mr. Ricardo Maduro Joest 
President, Central Bank of Honduras 

Dear Sirs: 

We refer to Loan Agreement (L/A No. HO-Cl) dated June 4, 1990 
between the overseas Economic Cooperation Fund (OECF) and the 
Government of the Republic of Honduras concerning a Structural 
AdJustment Loan (SAL). 

As to your request for the disbursement, sent June 5, 1990, 
Honduras will be eligible to receive the proceeds of the Loan, in 
the amount of¥ 7,625 million, not later than July 2, 1990, 
provided that its arrears to \~a IA-&IAa~ieftal HeRa-a1y ~wAd aR• 
the World Bank are cleared on or before June(28}, 1990, and the 
World Bank notifies the OECF of its intention to disburse the 
second tranche of the World Bank SAL by no later than July 5, 
1990. 

Sincerely yours, 

[Appropriate OECF official) 

cc. Federal Reserve Bank of New York (Attention: Mr. George Ryan) 
(FAX tin USA: 212-720-1227) 



THI OVERSEAS ICONOMIC 
COOPIIA1ION RIND 

t&IIIAIIU OODO lvt&.IIU,O 
•·1.0tlHIIIAOa 1-0IIOM& Hn'ODll•IU, 10no lCID , ..... 

CA&IADOIISM . ._..._.,, ..... 

Jun• 27, 1110 
Ref. No. PLIIi-3/to-,, 

Mr. Benjamtn Villanueva 
Minieter of Pinanc• and Public Credit 

Mr. Ricardo Maduro Joeat 
Preeident, Central lank of Hondura1 

Dear Sir11 

We refer to Loan Agreement (L/A MO. HO-Cl) dated J~n• 4, 1990 
between the Over•••• l~onomic coo.,-ration fund (OICF) 4nd the 
Government of th• ~epublic of Hondurae concerning a St~uctural 
Ad;uatment Loan (SAL). 

As to your request for the di1bur1ement, ,ent June 5, 1990, 
Honduraa will be eligible to receive the proceed• oft;• Loan, in 
the amount of ¥1,6Z~ million, not later than July 2, 990, 
provided that it• arrear• to the World Bank are clear• on or before 
June 28, 1990, and the World lank notifle1 th• OSCP of ,it• 
intention to ciabur•• the ••cond tranche of th• Wotld ~ank SAL by no 
later than July 5, 1990. 

cca Federal Re•erve Bank of New York (Attention, Mr, Gebrge Ryan) 
(Fax I in OSA1 212~,20-1227) 



SCHEDULE K 

FORM OF INSTRUCTIONS FROM THE CENTRAL BANK OF HONDURAS 
AND THE GOVERNMENT OF HONDURAS 

TO THE BANK OF TOKYO 

[Date) 

Bank of Tokyo 
Tokyo, Japan 

Attention: 

We refer to the proceeds of disbursements from the Japanese 
Overseas Economic Cooperation Fund (the "OECF") equalling 
approximately U.S. $48 million that will be disbursed into our 
account with you before July 2, 1990 (the "Disbursements"). 

We hereby unconditionally and irrevocably authorize and direct 
you to use the proceeds of such Disbursements to purchase U.S. 
dollars and to transfer immediately all of such U.S. dollars 
purchased to our account known as the Banco Central de Honduras 
-- Clearing Account with the Federal Reserve Bank of New York, 
New York ("FRBNY"). 

We hereby confirm that these instructions may not be revoked or 
altered until such time as you have received from the FRBNY a 
written confirmation releasing you from such instructions. 

Please acknowledge receipt of the foregoing instructions and 
consent to the procedures set forth above by signing the form of 
consent attached hereto in three copies, which should be sent to 
the FRBNY and to ourselves. 

Very truly yours, 

GOVERNMENT OF HONDURAS 

CENTRAL BANK OF HONDURAS 

Annex: Form of Consent (Schedule L) I 



SCHEDULE L 

FORM OF CONSENT OF THE BANK OF TOKYO 
[DATE] 

Federal Reserve Bank of New York 
New York, New York 

Ministry of Finance and Public Credit 
Government of Honduras 

Central Bank of Honduras 

Dear Sirs: 

We hereby acknowledge receipt of the unconditional and 
irrevocable authorization and direction from the Central Bank of 
Honduras and the Government of Honduras instructing us to accept 
for you all amounts that are disbursed by the Japanese overseas 
Economic Cooperation Fund (the "OECF") before July 2, 1990 into 
your account with us (the "Disbursements") and to use the 
proceeds of such Disbursements to purchase U.S. dollars and to 
transfer immediately all of such U.S. dollars purchased to the 
Federal Reserve Bank of New York, New York (the "FRBNY") for 
credit to the Banco Central de Honduras -- Clearing Account of 
the Central Bank of Honduras. 

We have taken note that these instructions may not be revoked or 
altered until such time as we have received a written 
confirmation from the FRBNY releasing us from such instructions. 

Recognizing that the FRBNY is acting for the Cooperating Monetary 
Institutions, which include the United states Department of the 
Treasury, the Banco de Mexico, and the Central Bank of Venezuela 
and which have established a short-term credit facility in favor 
of the Government of Honduras and the Central Bank of Honduras in 
reliance in part on this undertaking, we hereby unconditionally 
and irrevocably agree to comply with the above-described 
procedures. As long as these procedures remain in force, we 
hereby irrevocably agree not to exercise any rights which we 
might have with respect to the Disbursements including, but not 
limited to, any right of set off which we may have. 

Very truly yours, 

THE BANK OF TOKYO 

By 



THE BANK OF TOKYO, LTD. 
RF.PRP.~f.NTATIVF. omo: TN WASHlNGTON. D.C. 

111:n K R'l'll!.l!i, N.\V., WA~HINClTON, D.C. 20006 

June 28, 1990 

Federal Reserve Bank of New York 
New York, NY 

central Bank of Hondur11 

Dear Sirs: 

We hereby acknowled9e receipt ot the unconditional and irrevoaal:>le 
authorization and direction trom the central Bank t Honduraa 
in•tructing us to accept for you all amount• that ara iaburaed by 
th• Japanese Over•••• Economic Cooperation Fund (the "0 Cl'") before 
July 2, 1990 into your account with u• ("Di•bur••••nta" and to u•• 
the proceed• of auc:h Disbur••menta to purcha•• u.s. do lara and to 
transfer immediately all ot auch u.s. dollar• purch aed to the 
Federal Reserve Bank of New York, N•w York ("FRBNY") f~r credit to 
the Banco c•ntral de Honduras-clearing Account ot the ~entral Bank 
of Honduras. 

We have taken not:.• ~hat th••• inatruction• may not be ravoked or 
altered until auch time as we have received a written donfiraation 
from the FRBNY relea•ln9 ua rrom auch inatruct1ona. 

Recognizing that the FRBNY ia acting for the coopera~9 Monetary 
Inatitutions, which include the United Stat•• Depa nt of th• 
Treasury, the Banco ~e Mexico, and the central Banko Venezuela 
and which have eatak>lished a abort-term credit facility in favor 
of the central Bank of Honduras in reliance in pa on thi• 
undertaking, we hereby unconditionally and irrevocal) y agree to 
comply with the above-described procedure•. As lo •• these 
procedures remcain in force, we h•r•bf irrevocably a ree not to 
exorci•• any right• which we might hav• wi tb reap ct to the 
Disbursement• including, but not limited to, any right ot aet oft 
whloh we may have . 

Very truly your•, 

Th• Bclnk of Tokyo, ~td. 

~~ 
Mutauo Hatano 
Chief Repreaentativ• 



THE BANK OF TOKYO, LTD. 
IU!PIESENTATIVE oma IN WA$HlNGTON, D.C. 

112, K STantr, N .W .. W.utuNUTON, D.C. Z0006 

Jun• 28, 1990 

Federal Be&@rve Bank of 11x York 
New York, NY 

central Bank ot Hondura• 

Dear Sir•: 

We here.by acknowledge receipt of the unooncU tional and rre~ocabl1e 
authorization and direction from tbe central Bank t Honduras 
instructing us to accept for you all amounts that are abu~••d ~y 
the Japanese Overaeas Economic Cooperation FUnd (the "O CF") ~•fore 
July 2, 1990 into your account with ua ("Diabur••••nta• and to u•• 
the proceeds ot such Diaburaementa to purcba•• U.S. dol ar• and to 
transfer immediately all of auch U.S. dollars purcb ad to th• 

I Fede1·al Reserv• Bank ot New Yorlt, .New York (nFRBNY") t credit to 
the Banco Central de Honduras-Clearing Account of th• C tral Bank 
of Hondur"e, 

we have taken note that these inatruction• may not be . revoked or 
altered until such time as we have received a written o;nfiraation 
!rum the FRBNY releasing ua from such instructions. · 

Recognizing that the FRBNY is acting for the cooparatinq Monetary 
Institutions, which include the United Stat•• DepartJQant of th• 
Trea•ury, the Banco de Mexico, and th• Central Banko Venezuela 
and which h&1ve establiahed a abort-term credit fac1li 'y in favor 
of th• Central Bank ot Honduras in reliance in pa on thia 
undertaking, we hereby unconditionally and 1rrevocabl a;re• to 
comply with the above-described proc•dur••· Aa lon •• th••• 
procedure• remain in torce, we herey irrevocably a9 ee no~ to 
exercise any right• which we mic;ht have with res ct to th• 
Diabur•ements in~luding, but not limited to, any right ,ot ••t ott 
which we may have . 

Very truly your•, 

Th• Bank of Tokyo, ~td. 

i& B/fU~ x 
Mutauo Hatana 
Chief aepreaent•tiv~ 



SCHEDULE M 

LETTER FROM THE GOVERNMENT OF HONDURAS 
TO THE CENTRAL BANK 

[DATE] 
Ricardo Maduro Joest 
President 
Central Bank of Honduras 

Dear Sirs: 

We refer to the Memorandum of Understanding dated June , 1990, 
(the "Memorandum of Understanding"), among the Government of 
Honduras (the "Government"), the Central Bank of Honduras (the 
•central Bank") and the Cooperating Monetary Institutions, and 
the Separate Agreements (the "Separate Agreements") under which 
the Cooperating Monetary Institutions have agreed to provide 
near-term support for the economic adjustment efforts of the 
Republic of Honduras in the aggregate amount of U.S.$147.3 
million. Pursuant to paragraph (lO)(ii) of the Memorandum of 
Understanding, we hereby warrant that the Government has agreed 
to take all actions, and to provide any other support necessary 
to facilitate the Central Bank's performance under the Memorandum 
of Understanding and each of the Separate Agreements. We also 
hereby warrant that the Government will take all actions 
necessary on its part to apply for all purchases or disbursements 
for which it is eligible (i) under the Stand-by Arrangement, and 
under any other arrangement with the International Monetary Fund, 
(ii) under the expected World Bank Structural Adjustment Loan, 
the Second Structural Adjustment Loan, and the Agricultural 
Project Loan, (iii) under the expected Agricultural Project Loan 
and various other project loans to be provided by the 
Inter-American Development Bank, and (iv) the loan, L/A No. 
HO-Cl, to be provided by the Japanese OECF. 

Sincerely, 

GOVERNMENT OF HONDURAS 

By 
Benjamin Villanueva 
Minister of Finance 

and Public Credit 



* naa.BTABIA DB HACIBNDA Y CUDITO PIJBLIOO 

Tepclgalpa, D. C.. June 2 8 , 19 9 O NV •• • •• • •••••••• 

RICARDO MADURO J0£ST · 
President 
central Bank of Honduras 

Dear Sir: 

We refer to the Metnorand.\lm of Understanding datad June 27 
1990, (~he •Memorandum ot Under$tAnding•), among the 
Government of Hondura& (the •Government•), the Central Bank 
of Honduras (the •central Bank•) and the Cooperating 
Mo~etary Institution,, and the Separate Agreements (tbe 
•separate Agree~enta•) under which the Cooperating Monetary 
Institutions have agreed to provide near•t•rm support for 
th• economic adjustment effort• of the Republic of Honduras 
in the •;gregate amount of U.S.Sl47.3 million. Pursuant tc 
paragraph (10) (ii) cf the Memorandum of Understanding, ve 
hereby warrant that the Covernmant has agreed to take all 
aoticms, and to prov id• any cth•r support nece•aary tc 
facilitete the Central lank·• performance und.ei:- th• 
Memorandum of Understanding and eacb of the 8eparai• 
A;reemants. We al•o hereby warrant that the Government will 
take all actions nece1sary on its part to apply for all 
purchases or disbursements for which .it i• eligible (iJ 
un~er th• Stand-by Arrangement, an'1 under any otbaz 
arrangement with the International Monetary Vund, (ii) un4ez 
the expected World Bank Structural Adju•tment Loan, th, 
.Second Structural. Adjustmettt Loan, and the AgriculturaJ 
Pro~ect Loan, (iii) under the expected Agricult~al Pr~jec1 
Loan and varioue other project loana to be provided by th1 
Inter-Americi:m Devel.cpment Bank, and ( i") the Loan, 1,,/, 
No.KO-Cl, to be provi4e4 by the Japaneae 0£CF. 

Sincerel}', 
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FOREIGN RELATIONSi 398403 HONDURAS 12/M/90 

TREASURY - JAMES M. LISTER -OS/IMO 1 
THE FEDERAL RESERVE BANK OF NEW YORK (THE •rRBNY•) HAS 2 

RECEIVED FROM EACH OP THE UNITED STATES DEPARTMENT or THE 3 
TREASURY, THE BANCO DE MEXICO, TBE CENTRAL BANl OF VENEZUELA, 4 

AND TBE CENTRAL BANK OF HONDURAS, ACTING FOR ITSELF AND POR THE 5 
GOVERNMENT OF HONDURAS, PURSUANT TO PARAGRAPH (12) or THE 6 

MEMORANDUM OF ONDERSTANDINC DATED JUNE 27, 1990 AMONG EACH OF 7 
THEM (THE ·Moo·), ITS AGREEMENT TO THE FOLLOWING (TliE 8 
•AMENDMENT•): 9 

NOTWITHSTANDING ANY OTHER PROVISIONS OF THE MOO TO THE 10 
CONTRARY, THE P'IRST U.S. $45 MILLION OF DISBURSEMENTS . 11 
UNDER THE IDB LOANS, AS DEFINED IN SUBPARAGRAPH ( l) 12 
(ii) (e) OP' THE MOU, DEPOSITED INTO THE SPECIAL PONDS 13 
ACCOUNTS AS DEFINED IN SUBPARAGRAPH (6) (ii) (c) OF 14 
TBE MOU, SHALL BE APPLIED BY THE FEDERAL RESERVE BAN~ 15 

I 16 OF NEW YORK (THE •FRBNYR), FIRST, IN REPAYMENT OF THE 

CENTRAL BANK or VENEZUELA COMMITMENT AS DEFINED IN 17 
PARAGRAPH (3) OF THE MOO, INCLUDING INTEREST THEREON, 18 I 

ANDr SECOND, ANY PROCEEDS OF SUCH DISBURSEMENTS THAT 19 
REMAIN AFTER THE CENTRAL BANK OF VENEZUELA COMMITMENT 20 
HAS BEEN FOLLY REPAID, INCLUDING INTEREST THEREON, 21 
SHALL BE TRANSFERRED BY THE FRBNY TO THE ACCOUNT ~NOWN 22 
AS •THE INTERNATIONAL BANK FOR RECONS'l'1UJC1'ION AND 23 .. 

CONTINUED ON PAGE 2 24 

25 ·'·· 
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FUNDS TRANSFER OIVl$10N 1 
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2 
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DEVELOPMENT ACCOUNT A-GENERAL• AT TSE PRBNY. ' 
. . . . : : .. :. -~· 

TBE AMENDMENT IS NOW IN EFFECT. 

4 FEDERAL RESERVE BANX or NEW YORl 
. . ... ...... :· ... . :· ...... -~< :.: : · ... ~ .. ' 5 0": 0 0 0 H • 
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UNITED STATES 

DEPARTMENT OF THE TREASURY WASH DC 

FEDERAL RESERVE BANK OF NEW YORK 

ATTENTION: GEORGE RYAN, VICE PRESIDENT 

UNCLAS 

QQQQ 

SUBJ: EXTENSION OF MATURITY DATE OF BRIDGE LOAN FOR 

HONDURAS 

1. PURSUANT TO PARAGRAPH (12) OF THE MEMORANDUM OF 

UNDERSTANDING OF JUNE 27 , 1990, AMONG THE GOVERNMENT OF 

HONDURAS, THE CENTRAL BANK OF HONDURAS, THE UNITED STATES 

DEPARTMENT OF THE TREASURY, THE BANCO DE MEXICO, AND THE 

CENTRAL BANK OF VENEZUELA (THE "MOU") , THE UNITED STATES 

DEPARTMENT OF THE TREASURY AGREES THAT THE "MATURITY 

DATE" IN SUBPARAGRAPH (1) (ii) (f) OF THE MOU SHALL BE 

EXTENDED FROM NOVEMBER 30, 1990 TO DECEMBER 28, 1990. 

JAMES M. LISTER 

DIRECTOR, FOREIGN EXCHANGE OPERATIONS 

. s 

-

NNNN 

IMO/JAMES LISTER, DIRECTOR 566-2 773 
FOREIGN EXCHANGE OPERATIONS . 

CONCURRENCE: ' GI/DAVID JOY opf 

566-2773 I~JMLISTER, /J . 
. 

DIIU;CTOR . 

t,:~ ~ 




